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ANALYSTS CITED ON FALL OF DOLLAR 
HK141132 Rong Kong AFP in English 1955 GMT 4 Apr 85 
[Article by David Barnett} 


[Text] Canberra, April 4--The slide in the Australian dollar's value on 
the international currencies market has placed new political strains on 
the Labor government of Prime Minister Yob Hawke, analysts said here today. 


The Australian dollar has fallen 18 percent in the last two months, as 
measured against the official Australian trade weighted index of currencies 
of Australia's major trading partners. 


The fall was masked for some weeks by the rise in the U.S. dollar. But when 
this stopped, the Australian dollar kept falling and is currently valued 
around 65 cents to the U.S. dollar, aginst 86 cents four months ago. 


Analysts say the factors behind the sliding dollar include the adverse 
balance of payments and the inflationary effects of regular half-vearly 
national wage increases geared to an index of consumer prices. 


Mr Hawke's government has built its economic strategy around an agreement 
with the trade-unions movement for industria! harmony in exchange for the 
wage increase, the latest--announced vesterday--being 2.6 percent for all 
Australian workers. 


Analysts said another contributine factor bebind the slide was fear that 
the government would no. be able to prevent cost increases brought about 
by the falling Austre‘ian dollar from working their way into the cost of 
living index and into the indexed national wage. 


There are now growing doubts about Mr “awke's ability to control his party 
which is divided into left, right and center factional groups. The doubts 
came to a head in February when the left faction forced Mr Hawke to withdraw 
an offer to assist with the monitorinos of the U.S. MX missiles tests in 

the South Pacific. 


Since then the government has ha’! to give wavy ‘n another factional dispute 
over an unsuccessful attempt to introduce fees for tertiary education. 











Industrial Relations Minister Ralph Willis said today there has been 
a tremendous recovery in the Australiazn economy and that it was nonsense 
to suggest that the wage indexation system was destructive. 


But Deputy Opposition Leader John Howard said the factors behind the slide 
of the Australian dollar included loss of confidence in “r Hawke's 
leadership, depressed world commodity markets, the adverse Australian 
balance of payments and concern about the impact on prices of the dollar's 
depreciation. 


He said the outlook for manufacturine, farming and mining was subdued and 
there would be no major growth in the tertiary and services sector unless 
labor markets were deregulated. 


"A judgement is being placed on the Australian economy by world markets. 
It is not favorable,” Mr Howard sid. 


Mr Hawke told reporters he believed the market would come to understand 
the basic strengths of the Australian economy. “They have produced growth 
and they will continue to produce ,rowth,” he said. 


"The government will keep firm control of the fiscal and budgetary policy. 
The government will be ensuring that there is not an unnecessary reflection 
into wages of what has been happening,” Mr Hawke said when asked by 
journalists about the Australian dollar's depreciation. 


CSO: 4200/740 











A » JOINT COMMUNIO WITH MONGO \ 
¥/51039 Hanoi VNA in Enelish 0703 CMT 7S Mar B&5 
xt Hanoi VNA March 28 <= Fi llowing if excerpt 1Tror | TOlnt comaun iaqu 
i recent Kampuchea visit by Moneolian foreten minister Mangalyn Duguersur ; 
ber of the Central Committee of the People’s Revolutionary Part f Mongo- 
lia, at the invitation of the P.R.K. ernment. 

Vurine his stay in Kampuchea [rom Marc}! i-J6, toreien 1 ister Mangal 
wegersuren was received in audi eng Samrin, genera! ecretary of thy 
-PeK. Central Committe: ind president of the P.R.eA. ! nmcil of tate, 

V1) were held between Hun Sen, member of the political bureau of the RP! 
tral Committee, chairman of the council of minister ‘TY inieter tor 
itfairs of the P.R.K.,. and Manga! Dugersuren,. The talks took pla 
in atmosphere of fraternal fri hip and complete mutual understanding a 
un imity. 
rT tw sides expressed satisfacti it the present state« f the relations 
riendship, solidarit and operat ior etween Kampuchea and Mongolia. They 
that the exchanges of part in roment delegations in i979 a 
ened i new stage im tt le ve lopm rt t the KAMDuUK hean=-Moneo liar rel 
im gavi i push to the broadenin eration between the P.R.™M. md PeRe Re 
in variou fields. ine t' minister that the present tas f tol 
up efforts with the aim of revent it i nuclear war and detending thy e 4 
weace and social progress. The two ministers note the decisive role p 
t world ialiset community in «etre theninge the caus | peace, ti 
independence and social progress. They note the importan it the tnitiatir 
in foreien policy taken by the soviet union and other member tf the Warsew 
reat to strenethen internat ional ecurityv, in Europe md the reeset of the Wo 
The two parties voice full support for t! constructive, realist ts itand t 
Soviet Union at the Geneva talks. 
hey hold that it would be beneficial t irrive at a political settlement. 
normalization of relations between the Indochinese and Asea tates, and ¢ 
reati of an atmosphere of mutual trus' dd understanding between them. 














The P.R.M. warmly acclaim the success of the fraternal people of Kampuchea in 
restoring the national economy and consolidating the situation both inside and 
outside their country. The victorious military operations conducted by the 
people's revolutionary army of Kampuchea in close cooperation with volunteers 
of the Vietnamese army in eliminating remnants of the pol pot clique and 

other reactionary forces have deprived the enemy of all support inside the 
country. This has again testified to the strength and viability of the 

people's regime. The Mongolian side firmly declares that the P.R.K. government 
is the only legitimate representative of the Kampuchean people and, as such, 
must have its place at the United Nations and other international organizations. 


The P.R.K. and the P.R.M. strongly condemn the expansionist policy pursued by 
the Chinese leadership vis-a-vis the Indochinese states most particularly 
Chinese armed provocations along the Sino-vietnamese border. The two sides 
fully support all efforts made by the Socialist Republic of Vietnam to normalize 
relations with China. 


CSO: 4200/659 
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VNA ON PRK RECEPTION FOR HOME-GOING SRV UNITS 
OWO20811 Hanoi VNA in English 0734 GMT 2 Apr 85 


[Text] Hanoi VNA April 2 -- The Kampuchean national defense ministry yesterday 
gave a grand reception in Phnom Penh to representatives of the Vietnamese army 
volunteer units which are preparing to go home on agreement between the 
Vietnamese and Kampuchean governments. 


The guests included delegates of group 52 and infantry brigades 7703, 7706, and 
9906 led by major general Huynh Huu Anh, commander of the group. 


Present at the banquet were Hun Sen, political bureau member of the People's 
Revolutionary Party of Kampuchea Central Committee, Chairman of the Council 
of Ministers and Foreign Minister; Bou Thang, political bureau member of the 
party CC, vice chairman of the council of ministers and minister of national 
defense and chief of the general staff of the Kampuchean revolutionary armed 
forces; Men Samon, member of the party CC and head of the department for 
propaganda and training of the party CC; Chan Ven, secretary general of the 
state council and president of the Kampuchean-Vietnamese friendship. 


Association; Vietnamese Ambassador to Kampuchea Ngo Dien; military attache 

to the Vietnamese in Kampuchea Vu Nha; and Lao Ambassador to Kampuchea 

Thong Pen Suolasent; and the military attaches to the Lao and Soviet embassies 
in Phnom Penh. 


At the banquet, minister Bou Thang and major general Huynh Huu Anh toasted the 
two countries’ achievements, especially the victories jointly gained by the 
Kampuchean armed forces and Vietnamese army volunteers in the current 1984-85 
dry season. They wished for constant consolidation and development of the 
friendship, special militant solidarity and all-round cooperation between the 
two countries. 


On April 1, the delegation of group 52 and brigades 7703, 7706 and 9906, toured 
the mass grave of victims of the genocidal pol pot regime in Cheng Ek, Kandal 
province, the genocidal crimes museum at Tuol Sleng, the Kampuchean People's 
revolutionary armed forces museum, the home Mekong orphaganage, and a number of 
cultural and historical relics in Phnom Penh. 


On behalf of the home-going Vietnamese army volunteer units, the colonel 
chief of the staff of group 52 presented the KPRA museum with two China-~-made 


5 

















AK submachine-guns, a trophy from the battles jointly fought with the 
Kampuchean revolutionary armed forces against the Khmer reactionaries on the 
Kampuchean-Thai border in the 1984-85 dry season. 


A large number of workers and students at the Rose-mekong orphagane warmly 
welcomed the delegates and presented them with many gifts. 


CSO: 4200/759 
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LAO MEDICAL ASSISTANCE--Phnom Penh SPK March 25--In the spirit of the Kampu- 
chean-Lao treaty of friendship and multiform cooperation, concluded on March 
22, 1979, the government and the people of Laos have continuously given 
material and moral assistance to the Kampuchean people to overcome difficulties 
left behind by the genocidal Pol Pot regime. In the field of health care, 

Laos sent medicines and medical equipment as aid to Kampuchea. Particularly 

it sent medical workers to the northeastern mountain Province of Stung Treng, 
bordering Laos. In 1984 the Lao Ministry of Health sent to Stung Treng 1,084 
kg of medicine and four qualified medical personnel] have so far helped in 
treating nearly 200,000 cases in the province. Meanwhile a number of medical 
workers in the province also received training from these Lao specialists. 

More particularly, the Lao sister Province of Champassak also helped Stung 
Treng build a 30-bed Dispensary in Siem Pang District. |Text] [Phnom Penh SPK 
in English 1116 GMT 25 Mar 85 BK] 


ASSISTANCE FROM CSSR--Phnom Penh SPK April 3 -- The Kampuchea Red Cross (KRC) 
has received in Phnom Penh 4,225 kg. of medicine and medical equipment as 

aid to Kampuchean flood victims from the Czechoslovak Government. The 
consignment was handed over to a ceremony by Czechoslovak Ambassador Zirivesecy 
to K.R.C. General Secretary My Samedi. Speaking on the occasion My Samedi 
highly appreciated the aid which, he said, shows the constant assistance and 
support of the Czechoslovak Socialist Republic to the Kampuchean people. 

[Text] [Phnom Penh SPK in English 0550 GMT 3 Apr 85 BK] 


ASSEMBLY DELEGAT™ON'S NORTHEAST TOUR--Phnom Penh SPK April 3--A delegation of 
the Committee for Cultural and Social Affairs of the National Assembly [NA] 
led by Nu Beng, NA vice chairman and committee president, made an inspection 
tour of the northeastern provinces of Mondolkiri, Stung Treng and Ratanakiri 
from March 23 to 30. The delegation was also composed of Khieu Kanharith, 
Kandal deputy and committee secretary, Sam Sundoeun and Ros Kan, respectively 
deputy from Phnom Penh and Prey Veng. While touring, the delegation met with 
the representatives to the people's revolutionary committees of the provinces 
and districts, and called on the local populations. [Text] [Phnom Penh SPK 
in English 0552 CMT 3 April 85 BK] 


IDB CAMBODIAN REFUGEE AlD--The Islamic development bank (IDB) has agreed to 
contribute four million baht in Humanitarian aid to Kampuchean Muslim refugees 
along the Thai-Kampuchean border, Secretary to Chularatchamontri Office Imron 














Marulim said yesterday. He said that there are about 2,000 Kampuchean Muslims 
along the Thai-Kampuchean border and the assistance will first go to thes« 
people. The four-million baht package is the first humanitarian programme 
provided by IDB to Kampuchean Muslims belonging to the non-communist resistance 
forces of Prince Norodom Sihanouk and Son Sann. [Excerpts] [Bangkok THE NATION 
REVIEW in English 2 Apr 85 p 3 BK] 


CSO: 4200/759 

















INDONESIA FEARS FRETILIN MAY TURN TO TERROR TACTICS 


Bangkok THE NATION REVIEW in English 5 Mar 85 p 13 


[Article by Peter Millership] 


[Text] 


LOSPALOS, East Timor ~- 
Indonesia 4 ay separatist 
in Timor are in bad 


shape and cannot fight on muth 


-~ pk fear they 
might resort to terror tactics 


that local support, vital to the suc- 


cess of a guerrila war, had dvin- 
died for Fretilin and they might 


launch a campaign of sabotage 


and assassination of officials. 


Indonesian military comman- 
ders in the eastern towns of Los- 
palos, Baucau and ee ne 
the first —_ journalists allow 
ed into the former Port 
colony for 18 months that 
lin was short of food and pda 
tion Ly their leaders were split. 

a 
the leftist revolut front for 
an independent East , said 
in Lisbon that the anti- Jakarta 
resistance remained strong and 
united despite a decade of Indo- 
nesian rule. 

Abilio Araujo, one of many 
Fretilin exiles in Portugal, said 
last week: “The support of the 

people for Fretilin’s armed resis- 
tance movement is growing.” 

But ‘armed forces commander 
Benny Murdani told Reuters 
recently that more than 7,000 

troops were fighting 500 to 700 


President Suharto annexed 
East Timor in 1976 after Fretilin 
gained the upper hand in a bloody 


‘Fretilin rebels. 


esman for Fretilin, 


cil war sparked by Portugal’s 
hasty decolonization plans, 
Foreign aid workers estimate 


100,000 East Timorese, more 
than one seventh of the 


tion, died in the years im 
ly after the conflict, 4 a 
disease and hunger. Military ana 
lysts say Indonesia had lost more 
than 1 800 troops. 

Indonesia partly justifies its 


intervention by arguing that Freti- 


lin was a Marxist movement and 
that Jakarta and its allies could 
not afford to see an Asian Cuba 
emerging in their midst. 

Aiming to win the hearts and 
minds of the East Timorese, 
sony poured as 
nto projects to tempt the guerril 
las out of the ae A. by offer- 
ing them a better life. 

Former Fretilin members said 
life was harsh in the rugged moun- 
tain sanctuaries where guerrillas 
had virt no medicine and a 
bad diet. is a general am- 
nesty for all guerrillas. 

Carrascalao said in an interview 
in Dili that Fretilin had lost a con- 
ventional war with Indonesia and 
guerrilla tactics had failed. “The 
next possibility is terrorism . . . | 
could see a terrorist system being 
used against development.” 

He said there were 30 or 40 
hard core members who would 
never surrender and who might 

Sa enn © culctte oqued to Kal 


Accurate assessment of the 
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claims of both sides is difficult in 
East Timor, which is closed to 
foreign visitors without special 
permission. 

The journalists were tailed by 
security men during their four- 
day visit. 

In August, 1983, four young 
Fretilin members carrying rifles 
emerged from the jungle during 
the visit of an Australian parlia- 
mentary delegation and handed 
the visitors a protest letter, much 
to the embarrassment of accom- 
pan Indonesian officials. 

retilin 1s str in the east, 


in certain areas. The government 

plans to build sugar factories, a 

dam and a new port in the region 

- “7 by the Portuguese. 
journalists found no 

of the army in the eastern bone 

When asked where the troops 
and their bases were, officials 
pointed up to the mountains but 
declined requests to fly there say- 
ing the cloud base was too low. 

The mountainous jungle of 
East Timor is ideal territory for 
guerrillas. Australian commandos 
in World War Il lived there for 
years eluding Japanese patrols. 

One army intelligence official 
in Jakarta said hard core Fretilin 
could live on undiscovered in the 
dense rainforest. 

The army is now mopping up 
after a offensive which ended in 
mid-1984. The action was launch- 
ed in apparent retaliation for the 
k OF 16 army engineers by 
Fretilin in August, 1983. 

The Catholic bishop of Dili, 
Carlos Belo, accused Indonesia of 
executing 84 men, women and 
children in the operation but the 
governor said Belo had not check- 


ed his facts. Carrascalao said at 
most 10 might have died in the 
incident, adding that civilians 
were sometimes inevitably caught 
in the crossfire. 

Church sources and local resi- 
dents backed up officials’ state- 
ments that military activity ap- 
peared to have diminished since 
carly last year 

In Lospalos and Viqueque dis- 
tricts, military commanders said 
that last year Fretilin lost a good 
deal of its traditional support by 
Staging raids on villages which 
refused to give them food, kill- 
ing people and burning homes. 

More than 1 000 former Freti- 
lin guerrillas, their families and 
sympathizers are still interned on 
the island of Atauro in Dili bay 
“for their safety”. Most are from 
the Viqueque district. The gover- 
nor said the area was still not safe 
for them to go back. 

Fretilin is armed with weapons 
from the Portuguese colonial 
army as well as American M-16s 
and Sovietdesigned Kalashnikov 
AK-47 automatic rifles captured 
from Indonesian troops 


Officials declined to disclose 
details of military operations, but 
loca! residents in Lospalosreported 
that armoured vehicles were used 
in the area recently. Murdani told 
Reuters that air force jets had 
carried out sporadic 
raids in the territory. 

Church sources said soldiers 
were under strict orders to avoid 
antagonizing civilians and to pre- 
sent themselves as the —— 
of the peace. But Bishop Belo said 
army commanders often had the 
best of intentions but in some 
cases could not control their men. 

Reuter 
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COMMENTARY VIEWS SIGNIFICANCE OF THATCHER VISIT 
BKO081436 Jakarta Domestic Service in Indonesian 1200 GMT 8 Apr 85 
{[Unattributed commentary] 


[Text] British Prime Minister Margaret Thatcher is the first British woman 
to assume the post of prime minister. Another special attribute is that she 
is a Conservative Party prime minister, assuming the post for a consecutive 
term following the party's second victory in the June 1953 general election. 
Her visit to Indonesia, as part of her tour of the Asian and Southeast Asian 
region, is of very great significance, not only because she has twice won the 
confidence of the British people, but also because she has recently met with 
various world leaders in the midst of fast-moving global political develop- 
ments. As we know already, the British prime minister has just held talks 
with U.S. President Ronald Reagan, Soviet leader Gorbachev, and PRC leader 
Deng Xiaoping. 


Her firm attitude toward world issues is very interesting, and this can be 
seen, among other things, from her decision to support President Reagan's 
plan to deploy U.S. nuclear missiles in Britain. 


.er views on various international issues will probably color her upcoming 
talks with President Suharto in Jakarta. Having its own views on these 
international issues, indonesia can expect the talks between the two leaders 
to become a useful exchange of ideas in the efforts to realize world peace, 
which is beneficial not only to the two countries, but to the world com- 
munity as well. 


Meanwhile, bilateral relations have grown rapidly during the past few years. 
British aid to Indonesia for the past 5 years has stood at 75 million pounds 
sterling, while that country's participation in Indonesian development is 
reflected in the installation of 150-megawatt electric cables from East Java 
to Madura as ‘el] as other development projects. 


Against the background of the world economic situation, which is still under 
the influence of a world economic recession, the British prime minister's 
visit to Indonesia may provide new opportunities for bilateral cooperation 
to promote further economic and trade relations. We hope that, in an open 
dialogue, the two leaders will be able to seize this opportunity, whose 
benefits can be reaped by the two countries. 
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COMMENTARY SAYS PHILIPPINES ADHERES TO BANDUNG SPIRIT 
BK141710 Jakarta Domestic Service in Indonesian 1200 GMT 13 Apr 85 
{Unattributed commentary] 


[Text] During his visit to the Philippines, Malaysian Foreign Minister 
Tengku Ahmad Rithauddeen held talks with President Ferdinand Marcos on 
Friday [12 April]. According to observers in Manila, during the meeting a 
number of issues were discussed, including the problem of Sabah, which has 
been a point of controversy between the two Southeast Asian countries for 
the last 10 years. However, Marcos did not mention the problem of Sabah in 
his televised speech during a state banquet in honor of Tengku Rithauddeen. 
The Philippine president instead put a special emphasis on the Cambodian 
problem, which according to Marcos, has arisen from the expansionist designs 
of dark forces in Southeast Asia. 


According to observers in Manila, what Marcos meant by the dark forces in 
Southeast Asia was Vietnam, which has been occupying Cambodia for the past 
6 years. The fact that the Sabah problem was not mentioned in his tele- 
vised speech but was discussed with the visiting Malaysian foreign minister 
on another occasion indicates that Marcos might want to show Vietnam the 
different approach the Philippines has adopted toward the Sabah problem, 
that is to say, the dispute between the Philippines and Malaysia on the 
Sabah problem has never led Marcos to resort to a military approach for its 
solution. He has instead conducted negotiations with Malaysia. In contrast, 
the dispute between Vietnam and Cambodia soon after the end of the second 
Indochinese war 10 years ago led Hanoi to resort to military means. The 
Philippines’ attitude toward the Sabah problem indicates that Manila is 
still imbued with the Bandung spirit. 


As is known, during the Afro-Asian conference in Bandung 30 years ago, the 
participating countries, including the Philippines and Vietnam, agreed to 
adopt the principle of peaceful coexistence--any dispute between two 
neighboring countries like Vietnam and Cambodia cannot be solved through 
military means, but must be solved through negotiations. Cambodia also 
took part in the Bandung conference 30 years ago; its delegation was led 
by Prince Sihanouk. 
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On the eve of the commemoration of the 30th anniversary of the Bandung con- 
ference, Marcos has adopted a correct position by discussing the Sabah 
problem in his meeting with Tengku Rithauddeen because the Philippines wants 
to give an example of how to practice the 10-point principle of the Bandung 
conference in solving its dispute with Malaysia. 


Meanwhile, Tengku Rithauddeen will preside over an ASEAN foreign ministers" 
meeting in Kuala Lumpur in July to discuss the Cambodian problen. 


CSO: 4213/198 
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FOREIGN MINISTRY STATEMENT ON THAILAND HAILED 
BKO51618 Vientiane Domestic Service in Lao 1400 GMT 31 Mar 8&5 


[Unattributed “article”: "Wholeheartedly Hail the LPDR Foreign Affairs 
Ministry's Statement") 


[Text] On 28 March, the spokesman of the LPDR Foreign Affairs Ministry issued 
a statement solemnly condemning sinister tricks, schemes, and acts of che Thai 
ultrarightist reactionaries in stepping up their collusion with the reactionaries 
in the Chinese ruling circles and completely tailing after them to oppose 

the revolutions of the Cambodian, Lao, and Vietnamese peoples. The statement 
points out that the challenges made by the ultrarightist reactionaries in the 
Thai ruling circles to launch attacks in PRK territory and to exercise various 
rights as uttered by them in coordination with the expansionist-hegemonist 
statements of the Beijing reactionaries with the hope of threatening the SRV 
once again clearly expose to various peace-loving nations in the region and 
the world the basic, unchanged schemes of the culprits in nibbling and 
annexing territories oi neighbocung countries -- the culprits who have always 
created disturbances and tension threatening peace and stability in Southeast 
Asia. 


As everyone is aware, the Thai ultrarightist reactionaries have, for 6 years, 
allowed the beloved end jealous land of the Thai people to be used as a 
sanctuary protecting the Pol Pot clique of murderers and other Cambodian 
reactionaries so that they can infiltrate into Cambodia to carry out activities 
to sabotage and destroy the building of a new life of the Cambodian people. 
They heve stepped up collusion with the Beijing reactionaries and complies 

with their instructions in carrying out large-scale ageression and violating 
the sovereignty and territory of the PRK while sinisterly and challengingly 
making an arrogant announcement threatening the Cambodian people in coordination 
with the statements of the Beijing reactionarics who have always threwaened 

to teach Vietnam a second lesson. All these have appeared after Thailand 
openly announced its military assistance to the Cambodian reactionaries in 

the 11-12 February conference of the ASEAN foreign ministers and after the 
visits to Thailand by many Chinese state and army leaders who have pledged on 
many occasions to continue to support Thailand's policy of opposing the 

three Indochinese countries. 
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All this Sas occurred after .he ultrarightist reactionaries in the Thai 

ruling circles complied with Beijing's instruction in mobilizing their reguler 
armed forces to attack and occupy the three Lao villages -- Ban Mai, Ban Kang, 
and Ban Savang -- in Faklai District, Sayaboury Province, on 6 June 1984. 

Uatil now, they have not completely withdrawn all their troons from Lao 
territory. The Thai troops are still stationed in some peaks in areas of the 
three Lao villages. They have not yet agreed to return the Lao people to their 
native villages and have continued to refuse to compensate the Lao people for 
the losses inflicted by them. In particular, the Thai side has continued to 
reject the Lao side's proposal for the resumption of talks between governments 
of the two countries on the problem of the three Lao villages. Simultaneously, 
the Thai ultrarightist reactionaries have continued to implement Beijing's 
instruction in using Thai soil as a shelter for Lao and other reactionaries 

and as a place for training and building these reactionaries before sending 
them to Laos to carry out activities to create disturbai.ces, step up organized 
spy activities, and conduct provocations and challenges along the Lao-Thai 
border. 


The dark schemes and the sabotage and subversive acts against the three 
Indochinese countries along with the said sinister threatening statement of 
the Thai ultrarightist reactionaries, together with their rejection of the 
creative proposals advanced by the PRK on the establishment of a safety zone 
along both sides of the Cambodian-thai border under international supervision 
and control, have clearly proved that the ultrarightist reactionaries in the 
Thai ruling circles are pulling Thailand into a new path of drifting into the 
orbit of the Beijing big-nation expansionists and hegemonists -- who have 

been threatening the varicus countries in the region -- with the hope of 
absurdly fulfilling their ambition of pan-Thaism. Such acts by the Thai 
ultrarightist reactionaries have brought nothing beneficial to the Thai people 
or to the fine relations between the Thai people and the peoples of neighboring 
countries, particularly the Lao and Cambodian peoples. On the contrary, the 
present bellicose acts of the Thai ultrarightist reactionaries will only push 
Thailand and the Thai people even deeper along the aggressive, adventurous, 
and dangerous path which runs counter to the just aspirations and interests 

of the Thai people. Such bellicose acts trample on the fine relati ns 

between the peoples of Thailand and Laos. They are also contrary te the 
contents and spirit of the Lao-Thai joint statements signed between the two 
governments in 1979. 


The Lao people resolutely demand that the Thai administraion end all acts of 
violating the sovereignty and territorial integrity of the LPDR and of the 
PRK in the interest of good neighborly friendship and normal relations and 
cooperation among the peoples of the countries in the region, in particular 
between the peoples of Laos and Thailand and between the peoples of Cambodia 
and Thailand. The Lao people fully support and wholeheartedly hail the 28 
March statement by the LPDR Foreign Affairs Ministry spokesman. Th: Lao 
people support the reasonable and creative proposals of the PRK and various 
proposals of the three indoci.inese countries as stipulated in the joint 
communique of the recent conference of the three Indochinese foreign ministers 
in Ho Chi Minh city, the propo.als which are aimed at peacefully resolving 
the regional problems for peace and stability tn Southeast Asia and the world. 
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"AMBLi LON’ OF ‘THAI MILITARISTS' VIEWED 





VK271459 Vientiane Domestic Service in Lao 1400 GMT 25 Mar 8&5 
(“Talk": “True Warmongering Nature of Thai Militarists"| 


[Text] The ambition of the ultrarightist reactionaries in the Thai ruling 
circles represents an adventurous political policy being pursued in line with 
the greater-Thailand doctrine. By resorting to deceitful tricks, they are 
trying to blind the Thai people and progressive opinion in the world by 
pretending to seek peace in Southeast Asia and the world. However, their 
actual deeds indicate their bellicose, militarist nature. 


As everyone knows, the ultrarightist reactionaries in the Thai ruling circles 
are joining the U.S. arms race. To attact U.S. sympathy, they have raised 

a ballyhoo, saying that Vietnam has encorached upon Thailard'’s sovereignty 
that Vietnam is threatening Thailand, and so forth. All this is aimed at 
begging for U.S. weapons. As for the warmingering U.S. imperialists who have 
maintained the idea of creating tension and increasing the supply of arms 

to the region, they have responded to the call by deciding to sell F-16 
aircraft to Thailand. Mr (Pursand), director of a U.S. project for refugees, 
stated that $26.5 million will be given to Thailand as aid for refugees in 
1986. In addition, assistance has been provided for the setting up of weapons 
factories in Thailand. 


All of this is part of a single plan -- that is, to restore and rebuild bases 
in Thailand, to make use of aniencourage the ultrarightist reactionaries in the 
Thai ruling circles to join the arms race, and to continue intervention and 
aggression against the three Indochinese countries, regardless of the bitter 
lessons they have been taught by the nations in the region. 


Their faithful obedience to the United States and their adherance to the 
militarist line of the greater-Thailand doctrine imp'emented in the history 
of the Thai ultrarightist reactionaries will not only tineaten che peace of 
the nations in the region but will also utterly challenge the aspircations of 
the Thai people, who always want peace, << not war <= with their neigi ors. 
It is thus certain that the Thai people will fully oppose anyone who tries to 
drag them into a war. 


For this reason, in drawing the Thai people into the arms race, using Thai 
territory as a sanctuary for training and transporting weapons and other war 
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means to the Pol Pot clique and other Camboaian reactionaries to wage an 
undeclared war against the Campodian people, and in acting hostilely against 
friendly countries, the ultrarigh<c‘st reactionaries in the Thai ruling circles 
will not benefit the Thai people‘s living cenditions but will only drag them 
into a disastrous war. 
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THAILAND ASSAILED FOR ‘COLLUDING' WITH CHINA 
BK291518 Vientiane Domestic Service in Lao 0530 GMT 20 Mar 85 
{“Talk": "Gift From Beijing Delegation"] 


[Text] The door to Thailand has been opened around-the-clock to its special] 
guests -- the Beijing reactionaries. Following Athit Kamlang-ek's visit to 
China and Wu Kueqian's trip to Thailand the frequency of the exchange of 
delegations between the two countries has remarkably increased -- to the 
extent that they may collide with each other. Apparently the relations 
between Thailand and China have reached their height following the recent 
visit to Thailand by a Chinese delegation led by President li Xiannian to 
sound out what the Thai ruling circles need and to see how capable they are 
in carrying out their assigned tasks. 


As their true nature is expansionist and hegemonist, no matter what level 
their delegations are sent to Thailand, the Beijing reactionaries" sole 
intention is to present their expansionist plan to the Thai ruling circles as 
a gift. 


Historically, Thailand has been the only country in Southeast Asia, which 
cultivates an expansionist ambition or the greater Thailand doctrine of 
extending power to neighboring countries. Therefcre, it is not accidental 
that the Beijing and Bangkok reactionaries are colluding to pursue a hostile 
policy against the PRK as well as the whole of Indochina -- Laos, Vietnam, 

and Cambodia. The ruling reactionaries in these two countries have shared the 
same views for a long time. The Beijing reactionaries once used the Pol 
Pot-Ieng Sary gang of murderers to exterminate as many as more than 3 million 
Cambodian people in 4 years. Condemned by the world's people and driven out 
by the Cambodian people in coordination with the assistance of Vietnamese 
volunteer troops, Pol Pot and Ieng Sary fled to China and their landless 
lackeys sought sanctuary in Thailand. Cf late, after mustering some of their 
routed forces in Thai territory, they have returned to disturb the PRK by 
encamping at the so-called Phnum Malai base area. However, they have been 
suppressed from Ampil to At Tum Camps by the Cambodian armed forces and people 
with the cooperation of the Vietnamese volunteer troops. Again, the routed 
Pol Pot gang and other Cambodian reactionaries have fled to Thailand. 


That is why China, fearing that the Thai ruling reactionaries would not dare 
to carry on the struggle, sent a top-level delegation to Thailand to boost 
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their morale. Even though Li Xiannian’s trip was branded as a Chinese-Thai 
friendship visit, it was in fact aimed at boosting the morale of the routed 
Pol Pot gang and other Cambodian reactiomaries. By so doing, Thailand will 
be dragged to follow China more closely and will suffer greater damage. 


Taking advantage of the occasion, Thai reactionary leaders, particularly 
Foreign Minister Sitthi Sawetsila, showed themselves to be faithful lackeys 
ot Beijing, their boss, by indicating that there is no reason why Thailand 
will not assist the routed Pol Pot gang. 


As a matter of fact, the Thai ruling reactionaries are still dreaming of an 
old history. In the 19th century Thailand took control of part of Burmese 

and Malaysian territories thanks to their cooperation with the British. They 
were in control of Seam Reap and Battambang Provinces of Cambodia due to their 
cooperation with France. They Seized Burma's Shan State and Malaysia's four 
northern states after carrying favor and reaching a compromise with Britain 
and Japan. Hoping that they can effectively utilize the same old experience, 
they have turned to collude with the Beijing reactionaries. 


Would the Thai ruling reactionaries know that leaving their hope with the 
Chinese reactionaries is like leaving an egg with a crow? In addition to 
getting nothing from China, they will lose Thai territory to China for use 

aS a sanctuary for feeding the routed Pol Pot gang. This will also drag the 
Thai nation into a disaster. The conscious people, particularly Thai student- 
and intellectuals, know well what will befall Thailand after the Thai ultra- 
rightist reactionaries have proved their loyalty to China by bringing Thailand 
to join Beijing's undeclared war against the PRK and by accepting an increasing 
number of Chinese military advisers to assume the training and command work 

in the Thai armed forces. 
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SOUPHANOUVONG ATTENDS GAMES ON PARTY ANNIVERSARY 
BK300511 Vientiane Doemstic Service in Lao 0000 GMT 25 Mar 85 


[Text] On the occasion of the celebration of the 30th founding anniversary 
of the LPRP, in addition to the grand rally, various sports competitions were 
organized at the national stadium and other stadiums in Vientiane on 22 
March. The sports includcl acrobatics, Lao boxing, soccer, volleyball, 
basketball, rattan ball, track-and-field events, and others. The sports 
competition, which proceeded in a pleasant and joyous atmosphere, was 
witnessed by a large crowd of Vietnamese residents. 


Viewing the sports competition as guests of honor, together with the masses, 
on this occasion were Comrade Souphanouvong, member of the LPRP Central 
Committee Political Bureau, president of the republic, and chairman of the 
SPC and of the Lao Front for National Construction [LFNC] Central Committee; 
Comrade Phoun Sipaseut, member of the party Central Committee, vice chairman 
of the Council of Ministers, and minister of foreign affairs; Comrade 

Sali Vongkhamsao, secretary of the party Central Committee, vice chairman 

of the Council of Ministers, and chairman of the State Planning Committee; 
and Comrade Faidang Lobaliayao, vice chairman of the SPC and of the LFNC 
Central Committee; along with other party and state leaders. 


On the evening of the same day, performances by amateur and professional art 
troupes, international-style boxing, singing and dancing, film, and other 
forms of entertainment were organized in other public places, for example on 
the That Louang Pagoda grounds in Saisettha district town and in other areas 
of the four districts in Vientiana Municipality as well as in various 
ministries, factories, and plants. All the shows continued in a joyous 
atmosphere of revolutionary enthusiasm and profound significance. 


CSO: 4206/109 
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SLSAVAT KEOBOUNPHAN ATTENDS SCHOOL OPENING 
BKO21431 Vientiane Domestic Service in Lav 1400 GMT 30 Mar 85 


|Excerpts| On the afternoon of 29 March, a ceremony was held in Vientiane to 
officially open the first polytechnic college in Laos, called 2 December 
Polytechnic College. Attending the ceremony were Sisavat Keobounphan, 
secretary of the party Central Committee and of the Vientiane municipal party 
committee, and interior minister; Phiang Sisoulat, deputy minister of 
education; foreign experts; UNESCO technical advisers assigned to the 
construction project of the college; and a large number of college professors 
and students. 


Sisavat Keobounphan addressed the ceremony, pointing out the party's and 
state's concern over and support for education work in the new period of the 
revolution. He said in this context: Our country must have new socialist 

men with a high level of revolutionary qualifications and cultural, technical, 
and scientific knowledge. 


He also instructed all the college professors and students to pay civse 


attention to their teachings and studies so as to become knowledgeable persons 
deserving the title of being beloved children of the party and parents. 


CSO: 4206/109 
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PRK PEOPLE'S DRY SEASON VICTORIES HALLED 
BKO061409 Vientiane Domestic Service in Lao 1400 GMT 3 Apr 85 
[Unattributed “article": “Hail Great Victories of the PRK Army and People"| 


[Text] According to foreign news reports, along with the great success 
achieved in the construction field, during the past dry season the Cambodian 
people have scored victories in wiping out the genocidal Pol Pot clique's 
forces and the forces of other reactionary Cambodian groups. During the 
period, major nests of the forces along the Cambodian-Thai border have been 
destroyed. A total of 10,000 soldiers were wiped out, and hundreds of others 
were captured while 15,000 guns of various types and hundreds of metric tons 
of ammunition and other military equipment were seized. These have been 
regarded as all-round victories of great significance, which have undeniably 
reflected the growth and strength of the PRK. 


As everyone knows, over the past 6 years the shattered Pol Pot clique and 
other Cambodian reactionaries have been assisted by the ultrarightist 
reactionaries in the Thai ruling circles in collusion with the Beijing 
reactionaries in continuously carrying out activities to create disturbances 
and obstruct the revival of the Cambodian people. They have resorted to 
military, political, propaganda, and other means to fulfill their dark 
schemes in hope of overthrowing the administration set up by the Cambodian 
people and thus paving the way for the genocidal Pol Pot clique to return to 
power and so forth. The Cambodian people, however, uniting around the party 
and the KUFNCD, have persevered in the struggle to prevent the genocidal 
clique from returning to massacring Cambodians. The PRK people and Army, 
supported and assisted by the Vietnamese volunteer forces, have continually 
driven away and wiped out the shattered Pol Pot Forces and Cambodian 
reactionaries and have systematically won victories. In particular, during 
the past dry season they have scored great, all-round victories that have 
undeniably proven the spirit of resolute and undaunted struggle in the just 
cause of the PRK people and Army. They have also proven the gradual growth 
and strength of the PRK. They have resulted from the militant alliance 
between Vietnam and Cambodia as well as among the three Indochinese countries. 
They are considered victories won as a result of the strength of the entirs« 
Cambodian people, who have been determined to defend and lead the country to 
march forward along the selected path leading to a bright future. 
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These significant vic’'ories have made the entire world come to understand the 
daily growth and sufficient strength of the PRK to defend, build, and develop 
the country. They have also contributed to the overall strength of the struggic 
for peace in the three Indochinese countries as well as in Southeast Asia and 
the rest of the world. 


These proud victories of the Cambodian people represent heavy defeats for the 
Beijing reactionaries in collusion with the Thai ultrarightist reactionaries 
and the Cambodian reactionaries -- their lackeys. But, they have not yet 
abandoned their evil schemes against the Cambodian people as well as the 
peoples of the three Indochinese countries. This has been clearly shown 
through the fact that they are still continuin, to support and assist the 
genocidal ’o! Pot clique and other Cambodian reactionaries, that the Thai 
ultrarightist reactionaries have continued to remain in some areas of the 
three Lao villages, and that the Beijing reactionaries have continued to 
conduct provocations along the northern border areas of Vietnam. Nevertheless, 
the more they have stubbornly refused to learn their painful lessons in the 
past, the more they have inevitably suffered heavier defeats. 


fhe Lao people wholeheartedly hail the great, all-round victories of the PRK 
Army and people and are convinced that the fraternal Cambodian people will 
score new, still greater victories. 


CSO: 4206/109 
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BRIEFS 


SLSOMPHON LOVANSAL RECEIVES SOVIET LECTURERS -- Vientiane, March -; 1) -- 


Sisomphon Lovansai, Political Bureau member of the LPRP CC, ice-chairman o 
the People’s Supreme Assembly, responsible for the organizationa! propagauda 
ind training of | party CC, received here yesterday a Soviet lecturers group 
headed by A. Plokosin [name as received] to the Lao higher part: hool at the 


end ot their mission here. During the warm and cordial reception, che 
discussed the regional ituation and other questions of mutual interest. 

S. Lovansai wished the Soviet Lecturers success in their new mi ion. '!Text] 
|\Vientiane KPL in English 0916 GMT 27 Mar 85] 


SOUPHANOUVONG RECEIVES OUTGOING FRENCH ENVOY -- Vientiane, March 27 (KPL) -- 


Souphanouvong, president of the Lao PDR, and of the People’s Supreme Assembly, 
receive her esterday Jean Noel de Bouillane de Lacoste, French ambassador to 
Laos, at the end of his diplomatic mission here. During the reception, the 
discussed the regional situation and other issues of mutual interest. President 
Ssouphanou ig wished the French ambassador success in his new mi ion. lean 
Noel de Bouillone de Lacoste was accredited to Laos on July 12, 1982. [Text] 


[Vientiane KPL in English 0911 GMT 27 Mar 85] 


DELEGATION TO VIETNAM -- Vientiane, March 26 (KPL) -- A Lao delegation led by 


Lieutenant-Colonel Sinan Sai-Gnasen, deputy secretary of the party committee of! 
Savannakhet Province, and Khampon, standing member of the party committee ol 
Khammouane Province, left here on March 2 for Binh Tri Thien Province of the 
Socialist Republic ot Vietnam. The delegation is to attend the torthcoming 
celebration of the 10th anniversary of the liberation of Hue and Ho Chi Minh 
Cities, which will be held there soon. [Text] [Vientiane KPL in English 0906 


GMT 26 Mar 85 BI 


LABORATORY FOR VIENTLANE -- Vientiane, March 26 (KPL) -- A ceremony was held 
here on March 20 tor the handing over of a modern laboratory built with the 


assistance ot the Hanoi Public Health Service for the Vientiane Public Health 
Service. the laboratory is valued at over five million kip. Present at th 
ceremony were Dr. Siho Bannavong, deputy-mayor of Vientiane, Dr. Outtaki 
Chounlamani, head ot che Vientiane Public Health Service, and representati 

of the Hanoi ‘lic Health Service. Dam Xuan Dung, economic and cultural 
counsellor of the Vietnamese Embassy here, was also present on the occasion. 


[Text| {Vientiane KPL in English 0904 GMT 26 Mar 85 BK] 
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SOVIET RELIGIOUS DELEGATION ARRIVES -- Vientiane, March 25 (KPL) -- A delegation 
of the Religious Council of the USSR led by its chairman M. Konstantin 
Makhailovitch [name as received] arrived here on March 23 on a friendly visit. 
Welcoming the delegation at Wattai airport were Ounheuan Phounsavat, vice- 
chairman of the mass-mobilizing committee of the party, and other officials. 

D. Khalioulline, counselor of the USSR Embassy here, was also present at the 
airport to welcome the delegation. [Text] [Vientiane KPL in English 0920 GMI 
25 Mar 85 BK] 


RELIGIOUS DISCUSSION WITH SOVIETS -- Vientiane, March 26 (KPL) -- A delegation 
of the Lao Front for National Construction, led by Boualang Boualapha, member 
of the LPRP CC, vice-chairman of the front, and head of the mass mobilizing 
committee of the party CC, conferred here yesterday with a delegation of the 
Religious Council of the USSR led by its chairman Konstantin Makhailovitch on 
a current visit to Laos. The two sides exchanged views and information on 
religious work in their respective countries. Soviet Ambassador V. Sobchenko 
was also present on the occasion. [Text] [Vientiane KPL in English 0902 GMT 
26 Mar 85 BK] 


SOUPHANOUVONG RECEIVED USSR RELIGIOUS DELEGATION -- Vientiane, March 28 (KPL) -- 
Souphanouvong, president of the Lao PDR, and the People's Supreme Assembly, 
received here yesterday a delegation of the Religious Council of the Soviet 
Union led by its chairman Konstantin Mikhaylovich on a recent visit here. 

During the warm and cordial reception, they informed each other of the religious 
policies of their respective countries and exchanged experiences in this field. 
President Souphanouvong asked the delegation to convey his best wishes to the 
multi-ethnic people of the Soviet Union and expressed his hope for further 
development of the friendship and all-round cooperation between Laos and the 
USSR. [Text] [Vientiane KPL in English 0905 GMT 28 Mar 85] 


LEADERS RECEIVE OUTGOING BRITLSH AMBASSADOR -- Vientiane, March 29 (KPL) -- 
President Souphanouvong received here yesterday afternoon M.W. Bernard J. Dobbs, 
British ambassador to Laos, who is ending his five-year mission here. In the 
morning of the same day, the British ambassador had been received by Phoun 
Sipaseut, vice-chairman of the Council of Ministers, minister for foreign 
affairs. During these warm and cordial talks Souphanouvong and Phoun Sipaseut 
congratulated Ambassador M.W. Bernard J. Dobbs on his achievements during his 
mission here and wished him success in his future work. [Text] [Vientiane 

KPL in English 0904 GMT 29 Mar 85] 


PRESIDENTIAL OFFICE MARKS PARTY ANNIVERSARY -- Vientiane, April | (KPL) -- 
Meeting to mark the 30th anniversary of the LPRP (March 22) was organized here 

on March 30 by the Presidential Office and the PSA. The meeting was honoured 

with the presence of Souphanouvong, Political Bureau member of the LPRP CC, 
president of the republic and the PSA. On this occasion, Souvannalat Sai-gnavong, 
member of the Standing Committee of the PSA, gave a report on the heroic tradition 
and great triumph of the Lao revolution under the leadership of the LPRP during 
the past 30 years. He urged the delegates at the meeting as well as all party 
members and the entire Lao people to unite more closely together in their 

common efforts for greater achievements in national safeguarding and socialist 
construction in Laos. [Text] [Vientiane KPL in English 0859 GMT 1 Apr 85) 
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ENCOURACEMENT FOR FOREIGN INVESTMENT EXAMINED 
Kuala Lumpur BUSINESS TIMES in English 27 Feb 85 p 1 
[Article by Ahmad A. Talib] 


{Text} 


INTENDING forcign in 
vestors may be allowed 
more than 51 per cent 
eq ity under new guide 
lim s being studied by the 
government. Essentiaily, 
the foreign partners in 
joint ventures Costing at 
least $50 million may be 
permitted to have con- 
trolling interest 

New investors bringing 
in high technology, and 
export-oriented manu 
factures which utilise a 
significant amount of lo 
cal materials can also 
hold the controlling inter 
est. However, these cri 
teria will only be an 
nounced when al! details 
have been clearly de 
fined, probably in two 
months’ time 

An indication of the cri 
teria was given by De 
puty Trade and Industry 
Minister Haji Muhyiddin 
Yassin when he spoke to 
newsmen after opening a 
seminar on Investment 
Climate in Malaysia wm 
the Sex ond Hatlieoft ine 80s 
in Kuala Lo mpur yes 
terday. The two-day se 
minar was organised by 
the Mara Ine’ tute of 
Technology's Schoo! of 
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Accountancy 

He said: “The develop 
ing countries, especially 
those in this region, are 
competing for foreign in 
vestment. Like us, they 
have also provided incen 
tives to attract investors. 
While we have been get 
ting our share of invest- 
ment, we feel we must 
maintain our edge in the 
face of growing competi. 
lion 


“The $50 million figure 
I mentioned is not final It 
is a figure which the Min- 
istry is thinking of as a 
possible guide We have 
said in the past that our 
investment policies are 
practical and pragmatic, 
and we are prepared to 
demonstrate to investors 
that we mean whal we 
soy 


But Haji Muhyiddin 
was quick to point out 
that the criteria aside, 
the government would 
continue to stick to basic 
regulations spelt out in 
the Industrial Coordina 
tion Act and the require 
ments of the New Econo 
mic Policy. He made it 
clear that the criteria 


would only affect new in 
vestment. and not those 
which have already com 
menced operations in the 
country. 

Consideration would 
also be given to new in- 
vestors who put signifi 
cant emphasis on re 
search and development 

While foreign partners 
would be given a control! 
ing equity stake, the gov 
ernment would monitor 
other aspects of invest 
ment, especially that af 
fecting Bumiputera em 
ployment at every level 
besides the employment 
of citizens. The gov- 
ernment would also pay 
close attention to techno 
logy in these new enter 
prises 

Haji Muhyiddin 
cleared certain “misin 
terpretations” among cx 
isting foreign investors 
that they would also be 
given controlling interest 
in their joint undertak 
ings. He stressed that ex 
isting investors were etill 
required to fulfil their 
statutory obligations un 
der the various legisla 
tions governing foreign 
invesiment 


The government wes 
concerned that “misin 
terpretations” could 
dampen attempts by 
some investors to res 
tructure their entitios 
Reminding them that the 
deadline for them to 
comply with the NEP re 
quirements was getting 
nearer, Haji Muhyiddin 
remarked that the rete 
vant companies should 
take heed of the govern 
ment's repeated plea to 
speed up restructuring 


His Ministry would 
soon be calling compen 
tes which have yet to re 
tructure for “one to om 


meetings to go over then 
individual proposals, and 
if possible, to help them 
obtain the right Bumipu 
tera partners 

He said “This is so 
mething like a mim Cit 
exercise. We want to im 
press upon these inves 
tors that having a Bum 
putera partner should not 
be looked upon as a liabi 
lity. There are capable 
Bumiputeras around 
those with the moncy and 
commitment to their bu 
siness cause” 








FINANCE MINISTER LISTS PRIORITY PROJECTS 
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Kuala Lumpur NEW STRAITS TIMES in English 25 Feb 85 p 1 


{Article by Manan Osman) 


(Text) 


cso: 





KUALA TERENG. 
GANU, Sun. The 
Federal Government 
will give priority to 
the development of in- 
frastructure under the 
Fifth Malaysia Plan 
(FMP), Finance 
Minister Daim Zain. 
uddin said here today. 
" “The supply of water 
and electricity and the 
building of rural roads 
are among the pro- 
jects which must be 
given priority,” he 
said. 


He said priority 
would also be given to 
the construction of 
houses, particularly 
low-cost units. 

Speaking to report. 
ers after a meeting 
with departmental 
heads at Wisma Darul 
Iman, Encik Daim 
said the Economic 
Planning Unit in the 
Prime Minister's De- 
partment was now stu- 
dying the require. 
ments of every State. 

He said most of the 
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infrastructure pro. 
jects were financed ei- 
ther by the Asian De- 
velopement Bank 
(ADB) or World Bank. 

The Government 
borrows between $400 
and $500 million from 
the ADB annually to fi- 
nance its projects and 
about $200 million 
from the World Bank. 

“This year the 
Werld Bank has of. 
tered to lend US$200 
million (about M$S500 


27 


million) tu the Malay- 
sian Government. 


“We have agreed in 


studying which State 
be given the loan 

to implement its pro- 
jects,” Encik Daim said 
On the he said 
Menteri Besar Datuk 


the various pro 
, posed for “nt 
upder the FMP 


fie said ai least three 

Fourth Malaysia Pian 

had to be carried 

over to the FMP for im. 
plementation 

Also present at the 
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GENERAL ELECTION IN AUGUST POSSIBLE 


Penang THE STAR in English 25 Feb 85 p 2 


[Article by Kalisullah Hassan) 


{Text} 
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PALM OIL BIGGEST ‘84 EXPORT EARNER 


Kuala Lumpur BUSINESS TIMES in English 27 Feb 85 pp 1, 22 


{Article by Hardev Kaur] 


[Text] 


PALM oi! pipped petro 
leum to become the 
country's single most im- 
portant export earner 
last year, earning $6 1 bil 
lion against $608 billion 
by petroleum 

However, if net carn: 
ings of petroleum and 
gas were taken together, 
palm ol] drops into se. 
cond place. Net earnings 
by petroleum and gas 
last year was $425 bil 
lion, up from $5.36 billion 
in 1983. 

Petroleum has been ihe 
country's largest foreign 
exchange carner since 
taking over from natura! 
rubber in 1980 

Primary Industries 
Minister Datuk Leong 
Khee Seong said in 19%) 
palm oi] was second to 


, petroleum with export 


earnings of $3.47 billios, 
against $4.56 billion fo: 
petroleum. 

Releasing the min 
istry'’s Profile of the pri 
mary commoditics sec 
tor in Malaysia, Vatuk 
Leong said Malaysia ac 
counted for more than 6° 
per cent of the world’s 
production of palm oi! 
and more than ®0 per cent 
of world trade in palm oi! 

The annual publication 
~ the third by the min 
jetry — ts aimed at pro 
viding the latest informe 
tion on the primary 
commodities sector, on 
its various facets and de 


velopment 
The share of palm oi! in 
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the overall world market 
of otls and fats increased 
from two per cent in 1960 
to 17 per cent last year. 
Meanwhile, palm oil pro- 
duction of about 3.71 mil. 
lion tonnes last year ex- 
ceeded the previous peak 
production of 3.51 million 
tonnes achieved in 1982. 
Datuk Leong forecast 
crude palm oil produc- 
tion this year to be in the 
region of 4.3 million 
tonnes, assuming favour- 
able weather conditions, 
rising to 6.5 million 
tonnes in 1990, based on 
the current growth trend, 
and to about 11 million 
tonnes by the year 2000. 
Meanwhile, the pri- 
mary commodities sec- 
tor continued to make 


Last year, ex 
cluding petroleum and 
gas, it contributed about 
20 per cent of the Gross 
National Product (GNP) 
and about 42 per cent of 
total export earnings in 
addition to providing em. 
ployment opportunities: 

In absolute figures, ex- 
port earnings from the 
sector was estimated at 
$15.5 billion, higher than 
the previous year's total 
of $13.92 billion. Datuk 
Leong said the better per. 
formance was due to 
highe~ export volume for 
most of the major com. 
modities as well as im- 
proved commodity 
prices, particularly for 
palm oil, cocoa and pep- 
per 
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Datuk Leong said ef 
forts to improve the com 
petitiveness and resi 
lience of primary 
commoditicr on facing 
siructural changes end 


shalienges in the tuture 


* would be intemetiied a 


multi-pronged approach 
would be pursued 

Bilateral approaches 
to commodity issues and 
trade wil! aleo be pursued 
to complement other ef 
forts to enhance the inter 
ests of the primary com 
modities sector in the 
years ahead Prospects 
for Malaysian primary 
commodities this year 
and the near future are 
“fairly promising” 


On the performance of 
Individual commoditics. 
Datuk Leong said natura! 
rubber continued to play 
@ central position. It ac 
counted for about 45 per 


cent of total agricultura) 


land use in Malaysis and 


one-third of agricultura! 
labour force despite its 
relatively low contribu 


, thon to total export carn 


ings, which declined 
from 10 per cent in 1982 to 
9.7 per cent last year 


He added that the rub 
ber industry was going 
through a long period of 


consolidation and mo 


| dernisation Despiic the 


, Fapid progress made tn 
| the sector, further efforts 


| were 


needed to 
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strengthen its cornpetiti 
veness and resilience, 
particularly in the small 
holders sector 

Cocoa emerged as the 
third most important 
egricultural crop im the 
country and based on the 
currem pace of cocoa de 
velopmem, Datuk Leong 
envisaged Malaysia 
would emerge as one of 
the three leading cocoa 
producers in the world by 
the end of the century 

As for the forestry and 
timber sector, he sald it 
continued to be a leading 
export earner in the pri 
mary commodities sec. 
tor, accounting for about 
10.4 per cent of the 
country's total export 
earnings last year 

Tin remained the sin 
gle largest non-peiro 
leum mineral in the 
country despite undergo 
ing severe export control 
measures in recent 
years Malaysia was able 
to maintain its 25 per cent 
share of total world out 
put last year World pro 
duction last year dropped 
by 3.3 per cent to 166,000 
tonnes due to imposition 
of export contre! but 
world consumption in 
creased by 26 per cent to 
164 4000 


A resurgence in world 
tin consumption will con 
tinue for the next two 
years and is projected to 
be in the region of 170,000 
tonnes as from 1986 
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COMMENTARY ON SRV ‘COLONIAL RULE’ 
BKO31130 Kuala Lumpur International Service in Enelish 1890 GOTT 3 Apr 85 


[Text] While the attention of the world media has been turned on the 
Vietnamese aggression on the Thai-Kamouchean border, there is another 
country which is being slowly crushed by Vietnam. The People’s Democratic 
Republic of Laos as it is known officially is in reality a satellite of 
Vietnam. It has become a victim of the typical imperialistic policy 
followed by Vietnam. 


During the Vietnam conflict, the Viet Cong used Laotian territory freely 
to transport arms and men to the war front in the south. FExactly 10 years 
ago, Laos became fully communist when communist troops aided by the 


Vietnamese managed to crush the pro-government forces. Ever since December 
1975, Vietnam has tightened ics hold on Laos which is by any standard weak 
and poverty-stricken as well as being a land-locked nation. Vietnam has 


exploited the situation without any scruples. The treaty of friendship 

and cooperation that was signed by the two countries has enabled the 
Vietnamese to impose their presence in Laos in many fields, but there 

is no doubt that it is Vietnamese interests that have been taken fully 

into account. The treaty makes frequent references to defense cooperation, 
but in reality it legitimizes the use of Laotian territory by the Vietnamese 
armed forces. Laos is, in short, as much a Vietnamese-occupled territory 

as is Kampuchea today. 


In January of this year, the Thai Foreign Ministry released a white paper 
setting out ample facts and figures which prove beyond reasonable doubt 

that Laos is being Vietnamized by the Hanoi rulers. The Vietnamese, 

under the guise of advisers or technical experts, are reported to have 
infiltrated every public agency. The Vietnamese are the ones who take control 
and give orders. They have managed to turn Laos into an authoritarian state 
with policies of austerity, to quote a well-known reference book. It ts 
hardly surprising just as many thousands of Kampucheans have sought refuge 

in Thai territory, so also no less than 286,000 Laotians were estimated 

to have fled to Thailand between December 1975 and November 1944. 


Vietnam is using Laos in a manner that reminds anyone of the lIereel! 
occupation of the West Bank territory, namely to resettle its own citizens. 


0 





Large numbers of ethnic Vietnamese are being moved into Laos and provided 
with land for cultivation. Apparently, the: Vietnamese enjoy special 
privileges which are denied to Laotians. Only pro-Vietnamese Laotian 
government servants are granted promotion and treated with some consideration. 
Sheer frustration and the bleak economic situation have led to an exodus 

of people out of Laos into Thailand. As the intellectuals and professionals 
leave, it is easier for Vietnam to bring in its own people to replace then. 
It is a dreadful thought that the indigeneous characteristics of Laos may 

be completely obliterated by the Vietnamese exploitation. It is significant 
that the border agreement delineating the Vietnam-Laos border has not 

been made public. Vietnam is practicing a form of colonial rule which it 
professes to despise in others. 
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UNION'S 'CONCERN' OVER GOVERNMENT POLICIES AIRED 


Wellington THE EVENING POST in English 19 Feb 85 p 4 


[Text] 


CSO: 


Many of the Government's 
statements at the time of the 
Economic Summit Conference 
and some lection 


prom- 
_ises were “mere platitudes,” 


the president of the New Zea- 


_land Woollen Mills Union, Mr F 
-R Jackson, says. 


Mr Jackson told the union's an- 
nual conference at Lower Hutt 
yesterday that the euphoria of 
workers shown at the election of a 
Labour Government had 
disappeared “in the face 


reality.” 


Promised government innova- 
tions following the summit con- 
ference had failed to materialise. 

Mr Jackson said in negotiations 
for recent awards the New Zea- 
land Woollen Mills Union had been 
taken aback by some of the Gov- 
ernment’s edicts and attitudes. 

The union is dissatisfied with 
the 65 percent increase on basic 
pay rates offered Mr Jackson 
said some of the most ardent 
Labour supporters must be having 
“a few twinges of anxiety.” 

Mr Jackson said introducing a 
en of new measures to sup 

ly streamline the economy 
and bring it into line with the rest 
of the world would do little to 
compensate those who had suf- 
fered three years of frozen wages. 


Cheapness 


He said the “cheapness” of 
New Zealand wage rates was con- 
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veniently overlooked “If the so- 
called modernisation of the econo- 
my simply means increased pros- 

y for those at the top of the 
_ and increased poverty for 
those at the bottom then some se- 


rious rethinking is called for.” 


Mr Jackson said on a salary 
scale of one to 10 NZWMU work- 


' ers would be about three. When it 


was considered that the textile in- 
dustry as a whole was high on the 
list of earners of overseas ex- 
change there was no valid reason 
why such skills should be poorly 


paid. 
Relatively 


Mr Jackson said the industry 
was relatively poorly paid be- 
cause in the past it had accepted 
what the employer offered. 

“If that kind of subservient at. 
titude is to prevail our employers 
will have ‘ittle fear in competition 
from cheap labour countries be- 
cause we will be one of them.” 


He said the union must use the 
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"Lange, Free Marketeer' 
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Sydney THE SYDNEY MORNING HERALD in English 19 Feb 85 p 1 


[Article by Ross Gittins, HERALD economics editor: 


Marketeer"] 


[Text] 


All the fuss across the Tasman 
about ANZUS and the ban on 
nuclear-powered ships has hidden 
from the outsider’s view a devel- 
opment there which may have 
more lasting significance: the 
Lange Government is turning 
New Zealand's economic policies 
on their head. 

The Labour Government, 
whose policies on defence and 
foreign affairs make it seem 
left-wing in the eyes of foreigners, 
is well advanced with a sweeping 
and daring experiment in free 
market economics which would 
make Australia’s Liberal Party 
Dries green with envy. . 

Mr Lange's quite revolution is 
proceeding on many fronts: finan- 
cial deregulation, freeing the 
exchange rate, restructuring the 
tax system, ¢‘smantling the import 
licensing system which protects 
manufacturers, big cuts in farm 
subsidies and export incentives, 
and a sharp tightening in budget- 
ary and monetary policy. 

News has filtered across the 
Tasman of all of the many 
economic measures the Lange 
Government has taken or fore- 


shadowed in the seven short 


months since it was elected. 


But to appreciate the policy 
revolution they add up to, I had to 
visit Wellington last week and talk 
to the gung-ho ministers, the 
still-amazed bureaucrats, the rap- 
turous businessmen and the 
silently disapproving trade union- 
ists. 

In seven months the Lange 
Government has almost caughi up 
with Paul Keating on financial 
deregulation. It has devalued the 
NZ dollar by 20 per cent, de-con- 
trolled interest rates, abolished 
foreign exchange controls and 
abandoned the requirement for 
financial institutions to hold Gov- 
ernment bonds. 

It will soon float the NZ dollar 
and then think about admitting 


- foreign banks. 


In seven months the Lange 


| Government is further advanced 


towards tax reform than the 
Hawke Government. It has 
already announced a 45 per cent 
tax on fringe benefits and made 
in-principle decisions to introduce 
a value-added tax and restructure 
the income-tax scale and welfare 
benefits on April 1, 1986. 

In September it will announce 
its plans to alter the taxation of 
companies. 

On protection of manufactur- 
ers, rural subsidies, export incen- 
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"Not Its Lange, Free 


tives and the pricing policies of 
Government energy authorities, 
the Lange Government is moving 
faster than the Hawke Govern- 
ment — and without searching for 
consensus. 

In his Budget last November, 
the Finance Minister, Mr Roger 
Douglas, announced spending 
cuts and tax increases which 
would slash the Budget deficit 
over the next two years. He has 
already pushed interest rates 
above 18 per cent in his efforts to 
control the growth of the money 
supply. 

Mr Douglas, a former business- 
man, makes no bones about the 
goal of the new economic strategy. 
It is to reduce Government inter- 
vention in the economy, increase 
incentives to work, save and 
invest, and allow demand and 
supply to work through changing 
prices to produce more efficient 
allocation of resources. 


Labour's rank and file is 
bemused by this free-market rhet- 
oric and many trade union leaders 
are privately appalled. But no-one 
on the Left wants to publicly 
criticise a Labour Government 
whose policies on the nuclear 
issue and the Springbok tour are 
so welcome. 








"Facing Up To Reality' 


Sydney THE SYDNEY MORNING HERALD in English 19 Feb 85 p 11 


[First in a series of three articles by Ross Gittins, Herald economics editor, 
tagged “Lange's Quiet Revolution"~-"Radical Answers to a Decade of Decline"] 


[Text } 


R YEARS 1 resisted the 
temptation to go over and 
look at the New Zealand 
economy for the same reason 
1 discourage my kid from running 

Own the street to see a car accident: 
when people are battered and bleed- 

g i's bad manners to stare. 

The tiny New Zealand economy is 
Bike 4 bathtub adrift on the Pacific, 
rapidly sinking under the waves. 
Who would enjoy chronicling its 
demise? 

’ ‘But with the change of government 
in New Zealand the assignment 

ecame a more positive one: can 

Lange succeed in getting the plug 
back into the bath? 

So last week | went to Wellington 
© find out. And, frankly, what | 
Biscovered amazed me. . 

The Kiwis have at long last faced 

p to reality. They now need no 

tsiders — not Aussie journalists, 
fot the OECD, not the IMF — to 
bonvince them of what a mess they 
pre made of things and what dire 
raits they are in. 

“What the Muldoon Government 
Ong sought to deny has become the 

tcepted wisdom under the new 
Labour Government. After the 

hange last July, David Lange and 
is ministers “opened the books” and 
held an economic summit conference 

{6 ensure that everyone got the 

essage. 

“Shifting the blame back on to your 

tedecessors is easy, of course. The 

ard part is summoning up the 

Outrage to make the radical changes 
your predecessors were never game 
‘enough to attempt. 

_ It wouldn't have surprised me to 
Tind that the new Government was 
proceeding cautiously, debating the 
direction of change, setting up 
inquiries and calling for reports. 

What amazed me was the discovery 
that the Lange Government already 
has a very clear idea of the economic 
reforms it considers necessary. Those 
changes are sweeping and very “right 
wing” 

And they are being implemented at 


breakneck pace Many have already 
been started and more will come this 
year 

Steps have been taken to deregu- 
late the financial system, phase out 
manufacturers’ protection and export 
incentives, slash farm subsidies and 
significantly raise the price of gov- 
ernment services such as power. 

The Government has already 
apnounced measures which will slice 
into the Budget deficit and u has 
pushed interest rates above 18 per 
gent in its efforts to sell sufficient 
government bonds to cover the 
deficit and get the growth of the 
money supply under control. 
4%, It has alree Jy announced a supple- 
mentary tax on better-off pensioners 
and a 48 pe: cent tax on employers 
who provide fringe benefits. 
3» Next month it will publish a white 
paper on the value-added tax which 
48 to begin in April next year, 
eccompanied by a restructuring of 
the income-tax scale and welfare 
benefits. In September it will 
@nnounce its plans to reform com 
pany tax 
st Further down the track are plans to 
reorganise the union movement and 
make wage fixing more flexible 
It adds up to an economic revolu- 
tion in which the Government is 
greatly curtailing its intervention in 
the marketplace so that demand and 
sépply can reshape the economy and 
restore its health 

It is a Quiet revolution which has 
gone largely unnoticed by foreigners 
and, so far at least, largely unop- 
posed by New Zealanders 

But first things first. Before we 
examine the revolution in detail, and 
assess its chance of success, we need 
to know more about the mess New 
Zealand is in — a mess so bad that 
the new Government, a Labour one 
al that, is prepared to act so radically 
and so quickly and is meeting so little 
opposition 
1 Before Lange's revolution, the 
official version of the nation’s eco- 
nomic decline was about how poor 
lmtle New Zealand, through no fault 
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of its own, became The Unlucky 
Country : 
New Zealand hit hard times 
because the country to which it sold 
the great bulk of its agricultural 
eaports, Britain, joined the European 
Economic Community. 


' New Zealand, a highly efficient 
agricultural producer, became the 
victim of rampant agricultural pro- 
fecthonism practised not only by the 
EEC, but also by Japan and even the 
United States. 


Then came the two OPEC oil 
shocks of 1973 and 1979 which 
knocked New Zealand, a heavy 
umporter of oil, for six. Add to that 
the two international recessions pre- 
cipitated by the oi! shocks, which 
have kept world commodity prices in 
the doldrums for most of the past 
decade 


The story is told in the index of 
New Zealand's terms of trade — that 


1s, the ratio of export prices to import 
prices 


Sir Robert Muldoon was fond of 
remarking that the decline im the 
terms of trade which began in the 
early 1970s had lasted longer than 
that during the Great Depression. 


It took eight years for the terms of 
trade to rise above 100 after the 
Depression, but the present decline 
has continued for 10. The index is sti!! 
in the mid-70s and ts unlikely to 
recover much in the foreseeable 
future 


There ts much truth in the Mul. 
doon version of events. The deterior- 
iation in Nev Zealand's terms of 
trade are 4 major element in its sorry 
story 


But it 1s possible to exaggerate the 
significance of Britain's entry to the 
LEC since the New Zealanders 
fought a most successful rearguard 
action and received significant con 
cessions from the EEC on continued 
Access. 

And other countries, most notably 
Japan, suffered a similar or worse 





decline mm thei terms of trade during 
the 1970s bul adapted to theu 
misfortune much more successfully. 


Phat us the basic explanation for 
New Zealand's decade of decline 
under Muldoon: 4 completely inap- 
propriate response to the deteriora- 
tion mm the terms of trade 

But for the full story we have to go 
back even earlier. The seeds of New 
Zealand's decline were laid in 193s 
when it began building a manufactur- 
ing sector to replace imports, under 
the cover of the most extreme form of 
protection available, import licens- 


ing 


M PORT licensing reserves virtu- 

ally the whole of the domestic 

market for local manufacturers. 

Australia went down the same 
path, of course, but at least we had 
the sense to abandon import licences 
in 1970 and replace them with high 
tariffs 

The background documents pres- 
ented to Mr Lange's summit confer- 
ence emphasised that the rot had set 
in long before the international 
disruption of the 70s. 

While New Zealand's record of 
growth during the 1960s was better 
than it has been since, its growth at 
that time was among the lowest in the 
world — significantly less than both 
the industrial countries and the 
developing countries. 

On the world league table of 
mcome per head, New Zealand has 
fallen from third highest in 1955 to 
16th place in 1982 

But this decline in relative living 
standards was most dramatic 
between the mid-1950s and late 
1960s, when New Zealand slipped 10 
places from third richest country to 
13th. 

The significant thing ts that New 
Zealand's slow growth in the past two 
decades has nor been associated with 
a seduction in business investment 
Thus the amount of additional 
production produced from a given 
volume of investment has fallen by 
more than half. 


Output per worker is now virtually 
the same as it was i0 years ago. 


Why has there been no growth in 
productivity? Because of a deteriora- 
tron in the efficiency with which 
resources have been used. 


And you would have to put most of 
this down to inappropriate govern- 
ment intervention in general and 
inordinately high protection of man 


ufacturing in perticular 

But back to Piggy Sir Robert's 
mistake (ithe the short-lived Kirk 
Labour Government before him) was 
to resist painful adjustment to the 
decline in the terms of trade 

lle hung on to the status quo, 
hoping that New Zealand's luck 
would change 

The teatbook soluyon to a deteno- 


sation in the balance of payments 


caused by a decline in the terms of 
trade is to devalue the currency, 

Sir Robert viewed the exchange 
rate as an index of national manliness 
and devaluation as an admission of 
policy failure. 

He was forced to devalue several 
times during his nine-year reign, but 


always it Was too small and too late 
and its beneficial effects were lost 
when wage-carners won compensa 
tion for the increased price of 
imports. 

So the New Zealand dollar has 
been overvalued for most of the past 
decade and the country has run a 
balance of payments deficit (not just 
a current account deficit such as 
Australia runs) every year for 10 
ycars. 

When foreign capital inflow ts 
insufficient to cover the deficit on 
trade im goods and services a 
government must borrow overseas to 
make up the shortfall and keep the 
country’s reserve of foreign exchange 
at a satisfactory level. 

Which is just what Sir Robert did 
~ repeatedly. By September last year 
New Zealand's total external debt 
stood at about $NZ 21 billion, just 
over S50 per cent of GDP. Only about 
$4 billion of this was debi incurred by 
the private sector 

Upon the admission of Mr Mul- 
doon'’s successor as Minister of 
Finance, Mr Roger-Douglas, this is a 


borrowing program of “Latin Ameri- 
can proportions”. On the way, New 
Zealand suffered the indignity of 
having its credit rating cut from triple 
A to double A 


R 10 years New Zealand has 
been living beyond its means, 
using an ever-growing foreign 
debt to maintain a national 

standard of living higher than the 
value of its exports and the cost of its 
imports could support 
Government borrowing has to be 
paid for, of course The proportion of 
New Zealand's Budget devoted to 


servicing the public a has rise 

om &? per ceniim | ito l? [ 
ceomt in 1984-55 

Faporters suffer when a country s 
exchange rate 1s overvalued Farmers 
get a lower return im the domestic 
currency and manutacturers tind 
hard to caport because thew prices 


ate uncompetitive 

So to prop up his overvalued doliar 
politically, Mr Muldoon squared the 
farmers away with subsidies (“sup- 


“plementary minimum peymenis”) 


and the manufacturers with generous 
cApor incentives 

Put these Budget subsidies together 
with the burgeoning public debt 


' interest bill and it's no surprise that 


the Muldoon Government had prob- 
lems with the Bodeet deficit 

The Budget deficit grew as a 
percentage of the GDP from 3.6 pes 
cent in 1976-77 to almost 9 per cent in 
1983-54. It waxed and warned over 
that period, but always mt was well 
above Australia’s, which hit 4.3 per 
ceat of GDP last financial year and 
should drop to about 3.3 per cent this 
year 

There was more to the Budget 
deficit problem than just supporting 
the overvalued currency, of course 

Every government's management 
of budgctary and monetary policy ts 
adversely affected by the political 
cycle, but Sir Robert alternated 
between the accelerator and the brake 
in the most remarkably blatant way 

Then, in his latter years, he hit on 
the idea of using a waee and price 
freeze to contro! inflation. He kept 
extending the freeze until « ran for 
over two years 

While the freeze was on it hele 
surprisingly well, but only because he 
sacrificed every other economn 
objective to is success 

The dollar could not be devalued 
because this would rasse the price of 
imports. the Budget deficit had to 
grow by SNZ | billion because « by 
jax cut was needed to mollity 
wage carners, the money supply had 
to blow out because the necessar 
level of Government borrowing 
would have forced up interest rate 
which he was holding at quite 
artificially low levels 

During his term Sit Robert 
attempted to defy the law of evo 
nomic gravity on the exchang« 
ratc, prices, wages and interest rates 
He tred despera ") to keep New 
Zealand the way tt had always been 
and he failed abysmal 

It was, in Mr Douglas s phrase, “It 
vears of economic nonsense’. Te: 
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years of attempting to suppress the 

symptoms of economic malady 

while, under the surface, the disease 

got worse. 

Little wonder the electorate turned 

1d the alternative Government and 

that that Government has been 

emboldened to embark on radically 

different economic policies designed 

to change significantly the structure 

of the New Zealand economy. — 


‘Opposite of Socialistic' 
Sydney THE SYDNEY MORNING HERALD in English 20 Feb 85 p 11 


[Second of three articles: "Economy Turns in the Right Direction") 


{Text} 








HE LANGE Government is a 
deceptive animal. While its foreign 
policy causes patriotic American 
newspaper editors to brand it as a 
bunch of “socialist bums on the Socialist 
International road to folly”, its economic 
policy has won the approval of no less 
exacting a critic than John Stone. 


The dramatic aboutface on economic 
policy which it has begun in New Zealand is 
the very opposite of socialistic. That charge 
applies much more appropriately to the 
now abandoned economic policies of Sir 
Robert Muldoon, the staunch defender of 
the American alliance. 


The Lange Government is rapidly dis- 
mantling all the government regulations, 
licensing, subsidies and other interventions 
which the Muldoon Government preserved 
and multiplied in its futile attempt to 
impose its will on the market. 


The new Government is deregulating the 
financial markets, freeing the exchange 
rate, reforming the tax system to lower high 
marginal tax rates, phasing out import 
licensing and export incentives for manu- 
facturers, slashing explicit and implicit 
rural subsidies, making wage-fixing more 
flexible, raising the price of electricity and 
coal to the cost of supply, and severely 
tightening budgetary and monetary policy. 

It is doing all this with the of freeing 
markets so that the forces of demand and 
supply, reflected in changing relative 
prices, can redirect resources to more 
efficient uses. 

Frinstance? The rural subsidies known as 
supplementary minimum paymcnts were 
going to mutton producers to compensate 
them for the low international price of 
mutton. 
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That low price should have been a signal 
to farmers to turn to some more profitable 
, line. But the subsidy encouraged them to 

continue and even increase the production 
of mutton. 

So the price mechanism was distorted, 
resources were misallocated and New 
Zealand's rate of economic growth suf- 
fered. 

Lange's revolution may be quict, but it is 
proceeding at breakneck pace. His Govern- 
ment is in a hurry, as was explained in the 

| Budget speech last November: “We have 

now reached the point where gradual 
change will only compound our problems. 
The economic summit conference recog- 
mised that more rapid change was essen- 
tial.” 

An example of this haste is the phasing 
out of import licensing. One of the few 
useful things the Muldoon Government did 
before it left office was to agree with the 
Manufacturers’ Federation on a program 
for liberalising the global import licences. 

In the first year, licences equivalent to 5 

cent of the domestic market were to be 
issued. In each subsequent year the 
importers’ share would rise by 2.5 per cent 
of the market. 

Soon after it came to power, Labour 
persuaded the manufacturers to accept a 


doubling of this m. The has 
Segue ond it will have reduced the level of 
protection significantly within about three 
years. 

As Prime —— A A is 
proceeding under Davi nge’s patron- 
age. but it is being led by the Minister of 
Finance, Mr Roger Douglas. 

a ae © See i ee 


associate finance ministers, Mr David 








Caygill (the Minister of Trade and Indus- 
try) and Mr Richard Prebble (Transport). 


The other key ministers are Mr Mike 
Moore (Overseas Trade) and the Deputy 
Prime Minister, Mr Geoffrey Palmer. 


These are the Lange Gang. Most of them 
backed Mr Lange in his two attempts to 
unscat the previous Labour leader, Sir 
Wallace Rowling. Their position within the 
Labour Caucus is strong. 


They are the Labour Party's representa- 
tives of the younger, better-educated, 
more-travelled, more-adventurous genera- 
ton which ts taking over the leadership of 
New Zealand's economic institutions — 
with the notable exceptions of company 
boards and the trade unions. 

Mr Douglas is an unusual bloke, a 
successful businessman who somchow 
wound up in the Labour Party. In 1980 he 
wrote a book outlining his program for 
economic reform. 


His critics accuse him of being under the 


influence of Treasury, but the truth is that 
he is simply moving through the chapters of 
his book. The bureaucrats are smoothing 
some of the rough edges off his program - 
and, indeed, urging him to proceed with 
greater Caution. 

Just how “right wing” the Lange Govern- 
ment is can be seen from its policy of 
working towards a more flexible wage- 
fixing system — that is, a system in which 
wage rates in more efficient industries grow 
at a faster rate than those in inefficient 
industries. 


Act in an attempt to break down the 
preservation of wage relativities. It 
eschews centralised wage-fixing and 
incomes policies, which it associates with 
the failed and dictatorial methods of 
Muldoonery. It believes that the Govern- 
ment should stay on the sidelines. 
Revolutions don't just happen, of course. 
They occur a‘ier a climate favourable to 
change has built up. 


Unknowingly, Sir Robert Muldoon did 
much to create that climate. The extreme 
use he made of regulation, in particular the 
two-year freeze on prices and wages and the 
attempt to hold down interest rates, brought 
Government intervention into bad odour. 
He made a less regulated economy look 
very attractive. 

In terms of economic policy he moved to 
the Left, forsaking the free-enterprise 
values to which the Nationals had always 
paid lip-service. 

Rather than share its traditional interven- 
tionist position with the Government, the 
Labour Opposition move to fill the vacuum 


if HAS already changed the Arbitration 
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on the Right. On domestic policy questions, 
Piggy brought about a role-reversal. 


The past three or four years have seen a 
fundamental shift in the attitudes of New 
Zealand's manufacturers, particularly the 
big companics and the subsidiaries of 
multinationals, towards protection. 

In that time the Manufacturers’ Federa- 
tion has moved from arch protectionism to 
an acceptance that lower protection is 
inevitable and shouldnt be resisted. Its 
Strategy is now to co-operate in the hope of 
influencing the form and pace of change. 


E national soul-searching which 
preceded the signing in 1983 of New 
Zealand's free trade agreement with 
Australia, Closer Economic Rela- 

tions, played a central part in thes change of 
attitude. 

CER was a seductive offer: in return fora 
progressive reduction in protection ay. vst 
Australian imports, New Zealand manufac- 
turers were offered free access to a market 
which was five times bigger than ther own 
and where the local manufacturers were not 
much less inefficient than themselves 

CER turned out to be a psychological 
Trojan horse for reductions in New 
Zealand's level of protection against 
i s from third countries. As well, the 
New Zelanders are unde: pressure from the 
United States to conform to the GATT's 
trading rules. 

As for the farmers, they had long argued 
that the subsidies they received were only 
necessary to pensate for the excessive 
protection and export incentives provided 
to manufacturers. . 

The Labour Government took them at 
their word. Since it had devalued the dollar 
and was phasing down the manufacturers’ 
snempee and export incentives, it slashed 

arm subsidies. The Farmers’ Federation 1s 
personfully saluting the flag. 

The obvious question is whether Lange's 
daring expeziment in free-market econom- 
ics will work. And whether it will confer 
political longevity on the brave expermmen- 
ters. 

it's much easier to be confident that the 
various moves will eventually make a 
significant contribution to pulling New 
Zealand out of the poo than it 1s to be sure 
that it will all come together in time for the 
next election 2) years away. 

Mr Douglas seems to think that the New 
Zealand economy will take off like a rocket 
in no time. His faith in the neo-classical 
theory of economics seems a trifle childlike. 

He may have bitten off more than the 
economy can chew. It may take several 
years for the economy to digest the changes 
On so many fronts. 














Conventional economic theory says that 
the changes he has made will move the 
economy in the right direction. But the 
theory says nothing about how long the 
economy will take to respond, nor how 
strong the response will be. The bureaucrats 
admit this. 

In the meantime, the Government's 
unavoidable tightening of budgetary and 
monetary policy will push the economy into 
recession — a recession from which it will 
only be lifted by an upturn in world trade or 
the beneficial effects of more free markets. 
Budgetary stimulus is verboten. 


And in the meantime, the annual rate of 
increase in the CPI is heading towards 15 
per cent, fuelled by the Government's 
measures: the 20 per cent devaluation, the 
end of the price freeze and the hike in 
government taxes and charges. The intro- 
duction of a value-added tax in April next 
year will add more. 

As Mr Douglas is quick to point out, 
none of this will matter much provided 
wages rise by considerably less than the 
CPI. Only then does the CPI rise become 
the inflation rate. 

Here is the Lange Government's Achilles 
heel: poor relations with the union move- 
ment in general and no wages accord in 
particular. Here, too, is the fundamental 
difference between Hawke Labor and 
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Lange Labour. 


The Federation of Labour has a weak 
leader, is racked by factionalism and is 
dominated by Marxists of various flavours. 
The Lange Government has little in 
common with it and has made remarkably 
little attempt to win it over. 


The Lange Gang is not into Govern- 
ment-union vw. rking parties and tripartite 
committees on everything that moves. The 
Federation of Labour has had no part in the 
decisions to reduce protection, nor in the 
design of tax reforms. 


But wage moderation is crucial to the 
success of the Government's strategy. If 
wages rise to cover the rise in import prices 
then the 20 per cent devaluation will have 
achieved precisely nothing. 

The Government is relying on the good 
sense and goodwill of the unions (and 
perhaps the continuing high level of 
unemployment). But before the wage freeze 
began in 1982 the unions repecicdly 
demonstrated their ability to win wage rises 
at least as great as the CPI increase. 


The other problem, of course, is that even 
if the Lange Government is brilliantly 
successful in running the economy, it may 
end up being tossed out of office because it 
jumped the wrong way on ANZUS or the 
Springbok tour. 


Attractions of Economic Union 


Sydney THE SYDNEY MORNING HERALD in English 21 Feb 85 p 11 


[Last of three articles: 


Issue”) 


[Text] 





UGGESTING to a Kiwi that it 
won't be long before New 
Zealand becomes a State of 
Australia is the quickest way to 
convince him that you're a ning-nong. 
Every New Zealander knows that it's 
just not on — every New Zealander 
tires of explaining this to naive Aussies. 

Taking poor litthe New Zealand in 
under our wing is an idea that appeals 
to lots of Australians who haven't 
thought much about it, but who feel 
great affinity with New Zealanders. 

It's an idea that has been around for 
ages — since before Federation, in fact. 
Our Constitution was framed with the 
possibility of political union in mind. It 

“wid be achieved simply by an Act of 
ve Federal Parliament. 

In practice, of course, it would be 
much more complicated that than. And 
in practice, of course, it’s simply not a 
goer. 
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"An Economic, Not Political Union, Is Fundamental 


We think of Kiwis as Australians 
with funny accents (". . . thet Mul- 
doon was behaving like a Luttle 
Hutler . . ."). But the Kiwis think of 
themselves as Kiwis. 

Suggesting that New Zealand 
become a State of Australia is asking a 
nation to give up its nationhood. The 
Kiwis would no more consider that 
than the Canadians would consider 
becoming part of the United States 

How long do you think it would take 
before the sport-crazed New Zealand 
electorate — which is prepared to 
decide elections on the strength of a 


Springbok tour — was willing to see the 
All Blacks subsumed by the Wallabies” 
The New Zealanders may have made 
an almighty mess of their economy over 
the past 10, or 20, or 30 years, but they 
would have to sink a lot lower before 
any New Zealand politician would 
dare to suggest that political union withe 
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Australia even be considered 

Right now, of course, the Kiwis are 
able to hope that Lange's quiet 
revolution will turn their economic 
fortunes around. If that daring free- 
market experiment works the way the 
true believers expect it to, in 10 years 
time the New Zealand economy will be 
showing our economy a clean pair of 
heels. 

Now we're getting down to the point. 
The only serious reasons why New 
Zealand might conceivably want to 
“come in” with Australia are economic. 
So why talk about political union when 
the fundamental insue is economic 
union? 

Economic integration with Australia 
is what the Kiwis need and it is 
infinitely simpler and more politically 
possible than political union. . 

The penny drops: If the Kiwis can 
obtain economic integration while 
retaining their political sovereignty, 
they also retain their economic sover- 
eignty. 

How much economic sovercignty 
does an Australian State Government 
have? How much scope for pursuing 
separate economic policies within its 
State borders? = 

Precious little. But with economic 
integration, New Zealand can have 
almost all the economic benefits of 
Statehood while retaining the freedom 
tO manage its own economy. 

It can have the best of both worlds. 

Which is exactly what New Zea- 
land's leaders want. And there is no 
reason why we shouldn't give it to 
them. Indeed, we have already begun 

iving it to them and the process is 
fikel 10 continue and speed up. 

Economic integration with Australia 
offers significant benefits to New 
Zealand. lt doesn't offer very vgnifi- 
cant benefits to Austraia, but then it 
doesn't involve any real cost to us, 
enther . 

(What would cost us was New 
Zealand becoming a State. Through the 
Federal-State tax-sharing arrange: 
ments, the taxpayers of NSW and 
Victoria would pick up a fair bit of the 
tab for New Zealand's more generous 
social security system and its general 
economic mismanagement ) 

There is nothing new about eco- 
nomic integration between Australia 
and New Zealand. It's a case of 
progress along a continuum — progress 
which has gathered pace in the past two 
or three years and will, 1 reckon, 
continue to gather pace. 

For one thing, Australia and New 
Zealand have had a common labour 
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market since I don't hnow when, just as 
the nine countries in the LEC have a 
common labour market 

if you can find one, you can take a 
job in New Zealand tomorrow, and a 
Kiw: can do the same here. Until 
relatively recently, you could travel 
across the Tasman without even @ 
passport. We imposed passports — a 
fact that still rankles with the Kiwis 

As for trade, the history of special 
arrangements beiween Australia and 
New Zealand goes back to 1922. But 
the first significant development was 
the establishment of NAFTA, the New 
Zealand Australia Free Trade Agree- 
ment, in 1965. 

For various reasons too boring to 


mention, it had become clear by the late 


1970s that NAFTA had run out of puff. 
So on January |, 1983 NAFTA was 
replaced by CER. 

Most Australians would be hard- 
pressed to remember whet CER stands 
for — if they ever knew. But CER isa 
houschold acronym in New Zealand, 
since the nation spent two or three 
years locked in an intense debate over 
whether it should or whether it 
shouldn't. 

CER is the Australia New Zealand 
Closer Economic Relations Trade 
Agreement (ANCERTA if you want to 
sound flash). 

CER adopted exactly the opposite 
approach on free trade to the NAFTA 
approach. It said that all trans- Tasman 
trade would be free, except for a few 
nominated special cases. 

This makes CER a significant 
advance on NAFTA and a significant 
step towards, well ... closer economic 
relations. 

The free trade didn't happen auto- 
matically on January |, 1983, however. 
The agreement provides that the New 
Zealanders must have phased out all 
export incentives and trade barriers by 
1995. 

So CER is off to a fairly slow start, 
although it will have bitten long before 
1995. It means that the New Zealanders 
get the better end of the stick, since they 
get access to our market earlier than we 
get access to theirs. 

The Kiwis don't like to admit it, but 
even in the long run CER is worth more 
to them than it is to us. It's @ simple 
matter of arithmetic: there are 15 
m. lion of us, but only 3 million of them 
(not counting the 70 million sheep). 

So the New Zealanders’ market is 
multiplied by six, while ours grows by 
only 20 per cent 

But that's OK. It’s no skin off our 
nose. Any @f our producers who can't 





compete successfully against the New 
Zealanders, we'd be better off without. 


ours faster and with the 
Kiwis Going better than us in contain- 
ing their costs. 


ER will Be most significant im 
the arca of trade in manufac- 
tures New Zealanders are very 
much aware that Australia is 
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producer in the world 
(them) and the second least efficient 
producer (us). 


competing with the rest of the world 
Part of the rationale for CER is that 


Gifference to our economic growth over 
the next decade, but it should ereatly 


mecrease the trade flowing across 
Tasman in both directions = 
As that happens the degree of 
economic integration w.ll increase and 
pressure will build for further measures 
to eliminate barriers to integration 
The Kiwis gre already pressing for 
the removal of certain potential “non 
tariff” or hidden barriers to trade They 
want common design and safety sian 
dards in the two countrics. and 


common lahctlag mquitscments 
(iemember Joh Bo nanas Coon olatics”) 

They want no dectnunsion spams 
New Zealend companics in Sate - 
Govcraments purchasing polcres. 
And they “ant giccks Leimvanaton ; 
of the two Countncs taxation, company 
and trade pracinces kywiaton 

Thes wall tebe tome, bet & will come 
New Zealand m ameter. siready attend 

Commonwealih-Siate qunmrmicrs meet- 
imps as observers 
One of the mcviteMle outcomes of 
frees rade across the Tevmane giceter . 
investment across the Tasman - 
Australian Companies wetting to buy 
businesses of sct up plants in New 

7esland, and vice vera 

Trade and investment are closely | 
entwined So it becomes very unportant 
that cross invecstroent betwecn Auctraha * 
and New Zealand not be hindered by - 
cither country’s foreign investment | 
guidelines 

Another thing CLR will lead us to 
eventually «& CLT. CLT » common 
external tariffs — that is, identecal 
barners in both countries to the unport 
of goods from third countries 

This is a tricky onc since, for the most 
part, it will require Australia to lower 
its tariffs on imported taw material — 
such as chemicals and plain powders 
- which we at present produce 
inefficrently bui New Zealand imports » 
cheaply from third countries 

While manufacturers in New Zea- 
land can pet then raw materials more 
cheaply than manufacturers in Austra- 
ha, there will be an artifical moentive 
for manufacturers to move their 
operations to New Zceland 

In time, this will intensify the 
pressure on Australia to agree to 
common external tariffs. 

Now comuder thy Australia and 
New Zealand have a common labour 
market and we are petting a free-trade 
arca and hermonined business legnia- 
thon. When we finally pet common 
external terifis what we will have © an 
Australaman Common Market 


“ « 
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SOCIALIST UNITY PARTY DISMAY ON ECONOMIC POLICY 


Wellington NEW ZEALAND TRIBUNE in English 18 Feb 85 p 2 


{Editorial: “Policies for People”) 


[Text] 





The Government is upholding its election pro- 
mise not to open our ports to nuclear-powered- 
or-armed ships. Many New Zealanders are re- 
joicing at this action. At odds with this proudly- 
held-to stance is the Government's economic 
policy. 

Instead of an economy whic’) will raise living 
standards and put people back to work the Gov- 
ernment, on Treasury's advice, has pursued the 
employer's policies of de-regulation and an open 
market economy. 


_ On Treasury's advice it has already allowed 


the employers to hijack the economy and has 
left memory cupboard for New Zealand workers 
to refill. 

Although keeping out foreign interference from 
our ports, it is actually encouraging foreign 


_interference in our economy. It is also encour- 


aging the very ills which it promised to cure be- 
fore the elections. 

An economy cannot be strengthened by the 
use of de-regulation. Control of the economy is 
essential. This means the control of both inter- 
national and national monopolies. 

As we have seen from the policies followed 


“by the National government for the last eight 


and a half years, if monopoly is allowed to oper- 
ate unchecked it will pay no attention to the 


*needs of people. 
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Already in the current wage round we can see 
the blatant disregard paid by monopoly and big 


‘ business to workers’ living standards, their work- 


ing conditions and their health and safety. 

The difference between Labour's democratic 
Stand on peace and its pro-employer stand on 
the economy is one which reflects the activity 
of people. 

People make government policies. They do it 
by both pressure and support. In the area of 
peace full support was evident and has so far 


been effective. 


In the economy it is the empluyers whose act- 
ivity and power are visible and whose policies 
are being used. 

Before the elections there was active support 
for this Labour Government. If that level of act- 
ivity had remained, the rebuilding of the econo- 
my would be taking a different direction. 

We in the labour movement must ensure that 
it takes a direction which will reverse the current 
trend of rising prices, falling living standards and 


high unemployment levels. 


The people of New Zealand voted a a Gov- 
ernment which will put people’ s needs before 
profit. 

All sections of the labour movement have a 
role to play in ensuring that these policies are 


carried through. 


@ work in your trade umon 


 @ > in your community organisations 


@ write letters—send telegrams. 


Resune the economy for people 


not profits! 
Stop the rot! 
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EXODUS OF WORKERS ACCELERATES 'SHARPLY' 
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EXPORTERS EXPRESS FEARS OF U.S. TRADE RETALIATION 
Life To Be ‘More Difficult’ 
Wellington THE EVENING POST in English 28 Feb 85 p 2 
[Article by Anne Byrnes) 
[Text] Trade repercussions over New Zealand's nuclear stance are inevitable, 


according to a top-ranking producer who has just returned from the United 
States. 


The chairman of the Meat Producers’ Board, Mr Adam Begg, said today that life 
would become increasingly difficult because of the Government's action. 


"Im terms of the more militant congressmen and senators, I am sure it will 
make life more difficult,” he said. 


Mr Begg's stance today was in direct conflict with a number of top producer 
executives who have previously denied any serious trade repercussions. 


Officials from the wool and dairy industry said earlier this month that the 
Government's stance posed no immediate or serious threats to New Zealand's 
trade. 


And the Meat Board's group marager of public affairs, Mr Barrie Saunders, 
also said earlier this month that there was no immediate threat. 


However, Mr Begg acknowledged the impending threats today and said New 
Zealand's trade access to the US is under a cloud. 


New Zealand will find it more difficult to fead off attempts to block trade 
than it has in the past, he said. 


New Zealand's meat trade with the US was worth about $480 million list year. 
Manufactured goode--an increasingly bright market--were worth about $112 
million in export receipts. 


New Zealand has made substantial sales of beef to the US, exporting nearly 
134,000 tonnes last year. However sales have been steadily declining recent~- 
ly, falling from 176,000 tonnes in 1982 down to the latest figure. 
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And despite opposition from the US on the nuclear issue, Mr Begg is confident 
New Zealand can make more sales in the coming year. He is predicting that 
about 15,000 tonnes more beef will be exported to the US this year. 


The main reason for optimism over this market is an increase in the slaughter 
of calves from the dairy herd and reduction of stock numbers. 


Mr Begg returned to Wellington last week after meeting top European and US 
trade delegates. 


He said sheep producers in the US are antagonistic towards New Zealand meat 
producers because of lamb imports. 


"I don't chink we were able to completely defuse that antagonism," he said. 


Reaction To First Ban 
Wellington THE EVENING POST in English 28 Feb 85 p 1 


[Text] Auckland, Today (PA).--New Zealand ice cream has been banned from sale 
in the United States because of the country's anti-nuclear stand, according to 
exporters today. 


They said they believe the ban will trigger trade sanctions through the United 
States. 


The president of the New Zealand Export Institute, Mr John Lister, said this 
was despite Government assurances that no trade repercussions would result 
from its policy on Anzus. 


"People become involved personally and their negative reaction to our stand 
results in them making their own sanctions." 


Mr Lister said his organisation held grave fears for New Zealand's future in 
the American market. 


Wattie Industries has been told its ice cream has been banned from super- 
markets in the city of Sacramento. 


Lion Breweries, makers of Steinlager, also holds fears for its sales in the 


United States. Lion exports 840,000 dozen bottles of Steinlager to the United 
States every year. 
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EDITORIAL ON SIHANOUK VISIT, ASEAN-WELLINCTON POLICY 
Auckland THE NEW ZEALAND HERALD in English 25 Feb 85 p 6 
[Editorial: "A Visit From Sihanouk"] 


[Text] Prince Norodom Sihanouk, erstwhile head of the Cambodian state since 
renamed Kampuchea, will bear as baggage all the agonies of that wretched land 
when he visits Wellington next week. The ageing prince leads the resistance 
coalition fighting Vietnamese forces which have occupied Kampuchea for more 
than six years. 


Gamely collaborating with China, Sihanouk periodically sallies forth from his 
North Korean palace to represent to the world that embattled coalition of 
anti-Vietnamese guerrilla elements called Democratic Kampuchea. Just as 
gamely, New Zealand continues to cast its lot, and its vote at the United 
Nations, with Democratic Kampuchea. 


Not so Australia. Camberra no longer recognises the coalition. Yet the 
prince's calls in Wellington apparently constitute a tailpiece to a visit 

to Australia, to which he was invited last June--not as president of Democratic 
Kampuchea but as a private citizen and former national leader. 


Canberra's action may thus seem some vindication for Wellington's own long- 
standing stance on the murderous mosaic that has been Kampuchea. However, the 
coalition has cobbled together in 1982, largely at the initiative of the As- 
sociation of South-east Asian Nations; New Zealand policy is much motivated by 
anxiety not to offend Asean; yet Australia's less deferential, more detached 
position has done no demonstrable damage to its relations with Asean. 


Behind the touchiness and manoeuvring lies the distasteful reality that, 
numerically and militarily, the coalition's largest component is the Khmer 
Rouge. Until ousted by Vietnamese invaders in 1978, the bestial Pol Pot's 
Khmer Rouge regime visited upon Kampuchea one of the more appaling genocides 
the world has witnessed since Hitler's heyday. 


Small wonder that the Foreign Minister, Mr Lange, should have been at such 
pains to deplore Pol Pot's barbaric record when, in November, New Zealand last 
affirmed support for the coalition's credentials. Supping with one of 
Sihanouk's partners requires a long spoon. 











So, like Australia but inversely, New Zealand is now trying to have a bit both 
ways, as it were. The main distinction in attitudes towards two Marxist com- 
munist Indochinese movements by two liberal socialist Labour administrations 
is perhaps that Australia is the more overtly convinced of the futility of 
isolating and punishing Vietnam for its Moscow alliance and its Indochinese 
dominance. 


Recent combat has gone badly for the coalition. Its civilian families and 
followers have fled to Thailand as refugees. It no longer commands Kampuchean 
territory it can call its own. Its legitimacy as an alternative government is 
at a nadir. 


Asean's less-than-resonant call this month for military aid from friend!v 
nations for the coalition has been received coldly. Sihanouk may believe he 
can still play his China card but he is left without much of a hand. Neither 
China's brief invasion of northern Vietnam in 1979 nor its subsequent arming 
of the Khmer Rouge has spared hapless Kampuchea from Vietnamese hegemony. 
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DAILY CRITICIZES LANCE STYLE, TRAVEL 
Auckland THE NEW ZEALAND HERALD in English 26 Feb 85 p 6 
{Editorial: "Once More Unto the Breach") 


[Text] The Prime Minister's quip last week that the Anzus impasse is not a 
bad issue "if you have walked through a supermarket lately” no doubt sounds 
more cynical than was intended. The point will not have been lost on many 
in the community, to whom domestic industrial unrest is also a growing dis- 
traction from considerations of foreign policy. 


Having admonished strikers and others domestically, Mr Lange has left for 
the Northern Hemisphere to carry his crusade against nuclear armament to 
some of the powers there. The message he will bear to Los Angeles, London 
and Geneva will not be familiar to most New Zealanders. The United Nations 
disarmament conference will be interested; the United States Department of 
State and, indeed, Downing St, will be unimpressed. 


Frequent foreign forays by the cabinet's chairman are part of the price of 
having a Prime Minister who insists also upon being his own Foreign Minister. 
Already, this year looks like being a particularly heavy one for such over- 
seas excursions. Entertaining it may be to monitor, via satellite, the Prime 
Minister debating his disarmament convictions at the Oxford Union. The 
corollary is that his ministers, more than ever, will have to get to grips 
with the pocketbook issues at home. 
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EDITORIAL LAUDS SAMOA ELECTION RESULT 
Auckland THE NEW ZEALAND HERALD in English 27 Feb 85 p 6 
[Editorial: "Semoans Vote With Confidence”™] 


[Text] Western Samoa has not been noted for its political stability in the 
past few years, calling into question the success of grafting the trappings 

of representative democracy on to traditional matai rule and limited suffrage. 
However, the elections at the weekend put the Government of Tofilau Eti 
Alesana on the firm foundations it needs to keep striving to strengthen the 
economy and to contemplate electoral reform. 


The Human Rights Protection Party has governed with a majority of one seat 

for two years since a period of political turmoil during which there were 
three changes of Covernment in a year. The country's economy and its image 
abroad suffered accordingly. Tofilau Eti and his party, with the help of inm- 
proved international commodity trading, have managed a remarkable reversal of 
fortunes. The result was a landslide; 31 seats of the 47-member legislative 
assembly. Tofilau Eti has a mandate to continue with the stern economic 
stewardship which has meant sacrifices for Samoans, but which promises greater 
prosperity. 


His party will also approach a pledged referendum on universal suffrage con- 


fident that if electoral reform is called for, it has the popular support with 
which to introduce changes in the best interests of the country. 
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BRIEFS 


POLICIES CONFUSE NEIGHBORS--New Zealanc's East Asian neighbours are confused 
by what they see as contrasts in the economic and foreign policies adopted 
by the Government. This was the message delivered to members of the Pacific 
Basin Economic Council yesterday by the Editor of the “Far Eastern Economic 
Review,” Mr Derek Davies. He said the market oriented approach adopted by 
the Government toward the economy seemed in Asia as an indication that “New 
Zealand was joining the world” but policies in regard to Anzus looked Like 
a step towards leaving it. “Your East Asia neighbours are as confused as 
we are." [Text] [Wellington THE EVENING POST in English 19 Feb 85 p 12] 
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BRIEFS 


RULING PARTY DEPUTY LEADER ELECTED--PNG's governing Pangu Pati has elected 
Mr Rabbie Namaliu as its new deputy leader. Mr Namaliu was elected at a spe- 
cial caucus meeting in Port Moresby today. He replaces the former deputy 
leader of the party and former deputy prime minister, Mr Wingti, who was 
expelled from the party last week. His expulsion followed a no-confidence 
motion against the prime minister proposed by the opposition whdch named Mr 
Wingti as an alternative prime minister. Mr Wingti is now the opposition 
leader in PNG Parliament. [Text] [Melbourne Overseas Service in English 
1100 GMT 28 Mar 85 BK] 
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ESSAYIST ON RANGE, ROLE OF FORCES IN CURKENT CRISIS 


Baguio City THE GOLD ORE in English 2 Mar 85 pp 6, 7 


[Article by Benjamin Salvosa: 


[Text } 


GRAY ZONES of freedom scat- 
tered across the Philippines are 
widening where human rights con- 
tinue to be violated both by the 
embattied forces of the left and 
the night. Caught in the crossfire 
of combat areas are Filipino civi- 
hans who lose life, limb, property 
or dsappear to nowhere because 
they are accused, detained and at 
tunes tortured and summarily exe- 
cuted ether for alleged sympathy 
for the communist New People’s 
Army or for suspected aid to the 
Phiiippine Armed Forces’ counter- 
“wnsurgency campaign, reported the 
US State Department 

Cw war wil erupt m= the 
Philippines within two years uniess 
President Ferdinand Marcos’ go- 
veroment « overthrown before 
then, predicted Catholic Bishop 
Antomo Fortich of Bacolod. 

The abuses of those in power 
were Griving Filipinos to join the 
insurgency ‘ed by the Communist 
Party of the Philippines (CPP) 


and ts New People’s Army, sad. 


Jarme Cardinal Sin 

Military abuses, if not correc. 
ted. would lead to ultimate disas 
ter of the armed forces and down. 
fai of the government, according 
to Lt Gen. Pelagio Cruz (ret) 
end ‘former AFP chief of staff 








POLITICAL FORCES 





"itary, which has grown eae 
,60,000 to. 155,000 men in the past 
“10 years. Its budget has also in- 
creased substantially. The Armed 
Forces of the Philippines, along 
ewith the Constabulary, the Presi- 
‘Bential Security Command, the Na- 
“tional Intelligence and Security 
‘Authority and the various para- 
“military forces, have become essen- 
2ial to the Marcos government at 
‘many levels, from national econo- 
mic agencies to local government 
‘guthorities, writes David A. Ro 
“senberg editor of Marcos & Martial 
“Law in the Philippines and author 
of Communism in the Philippines. 
$ “The other major but uninten- 
ded beneficiary of authoritarian 
-tule Mas been the revolutionary 
, -, Movement in the Philippines, which 
‘has Capitalized on the absence of 
“other institutional «.tlets for popu- 
“Yar grievances. !n 1968, the new, 
, More activist Communist Party of 
the Philippines (CPP) broke away 
trom the old, largely, discredited 

ido Komunista ng Pilipinas. 
'The New People’s Army has grown 


‘slowly but steadily during the 


53 


"The Embattled Forces") 


“Marcos years. 
* sphere, 
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‘In the” political 
the National Democratic 
Front, created and ied by the 
_ CPP, now shows some signs of 
“developing significant support 
“among certain radical Christian 
" groups, labor organizations, student 


~ groups and others.” 


Political science professor Alex 


“Magno thinks that the radical 
_ left as 2 political force, is now 


“second only to the Marcos regime 


‘ ‘in the latter's ability to determine, 


“on a sustained basis, strategic out- 


comes. 


i tle ‘ epinicn, the present 


* situation is now characterized by an 
“impasse but the political mitiative 
ih quickly passing to the militant 


Opposition. 
In his paper entitied From Poli- 


tical Polarization to Political Isola 


‘tion: The Present Disposition of Po- 


litical Forces and the Search for a 
Clear Process of Transition, he 
argued: 

The institutionalization of rule 
by decree has substantially dim. 
nished the role and effectivity of 
constitutional instruments for the 
exercise of power. ' 

Centralization of power has res 
tricted the mobilizing activities of 
the politics! elites in the cities and 
provinces, an activity which used 
to be a source of formal legitimacy 











for the Marcos regime, denying the 
latter a mechanism ‘or ‘tering and 
absorDing «grassroots «= disenchant. 
Ment anc protests 

Political disenchantment ss cur 
rently Gwected at the central seat 
of Dower, the presidency, and "hs 
has ‘ed to a weakening of the poll- 
tical middie forces and  ncreased 
polarization 

Popular disi!!usronment and the 
econom<c criss “ave ed to the 
sprouting of mass Movements and 
“cause-orented™” political groups 
which are united nm 3 Common 4 
pousai of the democratic dea! 
versus the authoritarian reality en 
forced by the present reg me 


— -— -——- —-- — ---— 


ARMED FORCES 


ee ee 


IN THE NATION in Crisis 
UP Protessor Carolina Hernan. 
Gez reported that nm 1972, when 
President Marcos nstituted martial 
rule, military forces conssted of 
some 55.000 men Military ane 
lysts estumate that between the 
early 1970s to 1980. the military 
grew by 379 percent making + 
~ the fastest growing military force 
in Asia, with Army naval and ar 
forces estimated at about 113,000. 
Para-mMiitary forces totalling 
110,500 ‘including 43.500 Consta 
bulary forces, 65.000 civilian home 
. Geterse forces and 2000 Coast 
Guard personne), and rese-ves esti 
mated at 124 000 

In terms of budget. the meitary 
ailacation from the national govern 
ment ncreased ‘rom P6508 m.!'.on 
in 1972 to P8.3 bil|.on in 1984, the 
latter representing fait of total 
. taxes collected by ‘he government 
* in 1981 

Military expenditures in the 
country “ave mcreased "he ‘eetert 
among east Asian Nations between 
* 1971 and 1981. mwpite of the ‘fact 
that RP economy has grown the 
viowest 

The popularity of the AFP has 
waned througn al! the years that 
‘President Marcos used «| a a 








_. DlUNt instrument tor political con 


trol, ‘eported the Asian Wail Srreer 
Journal. “The prestige of the army, 
an Ofgemzation characterized by 
political tavoritam at the top and 
loose diucipline in the ‘anks, ‘as 
been ‘ow wnce ‘ast October, when 
an indepencent COM TssHOn 
charged Gen Ver and 25 others 
with berg part of the Aquino 
murder conspiracy. it was then 
that Gen. Ver took s ‘eave of 
absence and Lt. Gen Ramos was 
named acting chief of staff.” 

“There. is a formal agreement 
among the semor officers of the 
armed forces that if General Ver « 
acourtted. he wi! be returned to 
his postion”. the Pres.dent revealed 
when asked f (here was an inten 
thon to remstate Ver .f the Sandi 
ganbayan acquits hum 

Would the President abide by the 
forma! agreement of the military? 
“Tl am not on the habit of discussing 
appomntments im We mitary a 
public conference,” replied Marcos 


TASK FORCE 


ee 


AN OLOTIMER BROTHER of 
rebe! priest Conrado Balweg eluded 
an attack by the military mm Abra 
Brig. Gen Tomas Dump:t dixiosed 


"the, the rebets suffered 7 casualties 


An estumated 70 rebels retreated 
to the mountains of Kalinga Apa 
yao. An armed band of more than 
SO NPA members tried to set a 
Quick retavatory attack bul they 
were repelled Dy the sdvaencing 
troops 

inwirgency operations are actiwe 
m at ‘east 12 locos Norte towns 
a omed eements of the under 
gound movernent mantan ther 
strongholds atten the borders of 
Cagayan, Kalinga Apayao Abra 
liocos Sur, and Mt. Prownces 
—  _Dumprt sad Jovencio Baiweg. 
brother of Conrado ‘ed the rebels 
Guring that gunbattie wich ested 
for two hours anc ieft at ‘east 
three NPAs killed and two widers 
woungel 

it wee the clan 


ferst) = maror 


gurce the tormation of the tase 
_force, Dumpit sad, adding hat 


Baiwegs jroup was reinforced dy 
an amec Dend Delbeved to ave 
come from the NPA ‘ars in lHlocos 
Norte 

Dumpt disclosed the military 
Grastcaly reversed as “stat” wp 
proach m Northern Luzon coun 
ter. murgency campaign by sdop 
tmg an agresswe offenswe stance 

m « widely believed that the 
Task Force was formed to flush out 
Fr Baiweg from fis Mountain 
wnctvar 4 

Miitary omsders, however, sad 
that Cesar Barons, a former Laoag 
student ‘esder who fled to the 


_twils after Dis wife and grand. 


mother were killed allegedly by the 
Mitary, @ the dominant NPA 
leader om Northern Luzon Fr 
Baiweg, they wid. only looms 
becouse he « good media copy, 
being a Catholic priest 


ee. —— <a> <a eee ee  e —_—— ee ee ee 


me 


cially romaentec about the mage of 
& queriila preest. Once a man of the 
cloth resorts to vwolence, « « as if 


the wreath of God Hunself has been 


unmeasred upon the wicked oppres 
sors, sard lar Baruma 

“it helps of the prest «a hand 
some, as om the case of Fr Conrado 
Baiweg, who took to the Northern 
Luzon mountaims and joined the 
New People’s Army in 1979 When 
photog apns begen to appear of 
hum on Battie fatigues, holding Ms 
M16 rifle and looking quite ready 
to use «t. he became a folk hero 
of the Prrippine oppostion. a kind 
of political Robben Hood — robbing 
the rich to Neip the poor ~ 

Excerpts from her articie in the 
Far Eastern Econormnc Rewew 


Only a very wnall number of the 
Philippine clergy are \\ke Baiweg At 
the end of 1982 Presedent Ferd 
nand Marcos accused 20 priests and 
nuns of being members of subver 
ve Organizations weh as the 
(NDF) National Democratic Front. 


the CPP tront organization And 
he singied out 97 other members 





of we clergy said to be helping 
the CPP anc NPA. Even if the pre 
wGents Caiculstions are accurate — 
wrcn s mpowbie to tel — 
“these revolutonaries” would re 
present ‘ess than | percent of the 
more than 13,000 priests and owns 
througnout the country. 

The majority of priests and 
runs, however actwely involved 
with socal asves and however 
much sympathy they may feel 
for the NPA, have not got rid of 
Goa. They are still very much 
people of the church. They exem-. 
plify a church drifting into literally, 
dangerous areas, Making compro. 
mises with forces they may ‘ot 
ultenately be able to control. But 
they are not Geoloques ‘eading the 
Church into wolent revolution. 

They are certainly not like Bai- 
weg, or Nis Geological mentors 
such as Fr. Ed de 's Torre, a gra 
Guate of the Unwersity of the 
Philippines and much influenced 
by Vaowst deas By wying “Ths 
gun 6 an instrument for higher va 
we. The value of justice. The valve 
of the dignity of man,” Balweg 
giorifies a violent revolution and 
biesses the communst struggie. 
His interpretation of Liberation 
Theology has taken him into 
areas where the church if it wishes 
to remem @ church, can never 
forlow. 

But the ‘act that he is still con. 
siderecd to be 4 priest and that 
(Jane Cardinal) Sin himself has 
expressed understanding for his 
motes, show how ‘ar the tole 
rance of the Philippine church 
will stretch. This might seem un- 
princwpied, a typical example of 
the Filipino penchant for com. 
promise. But it may be also just 
the thing to prevent the church, 
and «by «extension the country, 
.from being torn apart by forces 
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that ave Gestroyed more dogmatic 
s0c) eT es. 

in Wastington, OC. Fr. Jose 
Dizon of the Basic Corsstian Com- 
mittee exDamned the church was 
responding *O the three reaitees 
of poverty, oppression and ress- 
tance. The current cron & not 
something that God has gwen to 
us 3% 3 Deople « the result of 
unjust structures Since the cen 
tral message of the Corstian faith 
is justice, < 6 mcurmbent upon the 
Church to join the struggie. 


—_—> 
———— 


jUDGMENT DAY’ 

THE US State Department 
(USSO) reports violations of human 
nights have continued despite the 
country’s newfound freedom of 
the press, the growth of moderate 
opposition ranks in the Natronel 
Assembly, as well as the ncreasing 
assertiveness of the Supreme Court 
of the Philippines 

The most recent case s the dis 
missal of af subversion charges 
against Jowito Salonga of the Li- 
beral Party aithougnh Quezon City 
Regional Trai Court Judge Rodoifo 
Ortiz had Gropped the charges. 

The charges arose out of the 
series of bombings in Manila in 
1980 during which Salonga wes 
implicated by Victor Burns Love 








querading a wsitors have 
somehow met fim om fia 
house or office. 

He was not accorded tt 
right of preliminary inves 
tigation and arangnment 
before the filling of tha 
subverson case against fun 

The purpost of preium 


expression No man deserves 
Punishment for his thoughts 
there & any principle of 
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PHILIPPINES 


MANILA DAILY VIEWS RIFT IN RULING PARTY 
HKO31604 Manila TIMES JOURNAL in English 3 Apr 85 p 4 
[Editorial: “Intra-Party Rift Threatens KBL"] 


[Text] The internecine strife within the ruling party has apparently 
reached a disturbing intensity that no less than the president himself, 

as KBL chief, felt compell iJ to step in and order the feuding party leaders 
to mend their differences. 


On the whole, the KBL is still the most formidable political organization 
in the country--of that, there can be little quarrel. But for how long? 


With the approach of the 1986 local elections the conflicting personal 
ambitions of party satraps and chieftains at the grassroots now appear 
to pose a serious threat to the KBL's overall strength. The bickering 
between local government incumbents and aspiring partymen presents a 
spectacle, sometimes ridiculous, of a party at odds with itself. 


No more graphic illustration of this alarming trend is evident than in 

Nueva Ecija. One group, led by out-of-power party figures, has sought 

to anticipate the paladce's displeasure by publicly calling itself “loyalist”. 
Yet, the fact that it exists in direct opposition to the official party 
organization in that province can only lead to one thing--the weakening 

of the KBL in Nueva Ecija. Moreover, this splinter clique is obviously 
well-funded and could not have come into being without the support of 

certain regional--or even, national--KBL leaders. 


In other areas, some cartymen have reportedly been negotiating with 
opposition groups as a hedge against what they believe will be the widespread 
rejection of KBL bets in the 1986 poll. This early there is alread 

talk of junking on either side of the political fence. 


The immediate order of the day for the party leadership is to make these 
defeatist party members realize in the clearest possible terms that at no 
time in its l3-year history does the ruling party need to consolidate its 
ranks. Otherwise, the opposition may not even have to lift a tinger whils 
the KBL defeats itself. 
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AUSTRALIAN JOURNALIST VIEWS MARCOS SUCCESSION ISSUE 


Sydney THE SYDNEY MORNING HERALD in English 18 Feb 85 p 8 


[Article by Peter Hast ings] 


{Text} 


These days Manila probably 
has More guns. tanks and troops 
stationed im and arownd a than 
other South-East Awan capitals 
wmcioding Bangkok. You may not 
see them bul that docen mean 
they are oot there 

Nor does * mean that the top 
command of the AFP (Armed 
Forces of the Philippines) ts 
necessarily getting ready for « 
pre-empuve coup ~ to save the 
Philippines from Communnsm <- 
if Preedemt Marcos cies oud- 
denly wt » swhdenly wmcapec- 
tated a so many ta Manila 
beheve 


“lt « far wore hhely,” an APP 
officer told ove, “that if we had a 
Coup it would be to save us from a 
fate worse than death Imeida” 

if inspired leaks are 
Yrue Manila ts nevertheless well 

otected by a new special Metro 
¢ Force comprising a regular 
PA (Philippine Army) combined 
infaniry armoured brigade 
equ pped with 16 Scormon wnks. 
@ full regular PA infantry division 
at Rizal. five Scowt Ranger 
(Commando) companies at Fort 
BonJaco an Aviation Security 
Commend rific battalion at 
Manilas arport and two PC 
(Philippine ( onstabulary) battal 
somes at For ( rame 

Allowing for exaggeration. it 
remains a wreahic force Bul a's 
more than hiely mtended to put 
doen riotene and cre! @norder 
which moot think will erupt m the 
wrceriann tranetronal days fol 
lowing @ change of regime or in 


those preceding it 

But the presence of a Manila 
Metro Sire Force pegs ques 
thom as to the future role of the 
armed forces 

The AFP. which came into 
being upon independence in 
1946. was modelled on the 
American concept of the non po- 
ltical Army 

West Pout and ts own PMA 
(Philppene Miltary Academy) 
embodied the ideal of civil 
supremacy as did sandhursi and 
Quetta for the Indian Army. The 
Indian Army is still non-political 
despite Sikh secesmone pres 
sures. The AFP uw moreawngly 
politic ised 


Before the declaration of mar 
tial jaw om 1972), total AFP 
strength was around 55,000. In 
the mtervening 15 years a has 
become Asia's fastest growing 
muilstary force tts five commands 
and reserve forces now account 
for more than 300,000 men 


Similarly, military expendi. 
tures have mushroomed dramat: 
cally m the same period from 
approumately $US80 millon to 
SUS! billion for the coming year 
In addition the Government 
looks to increased mulntary ard as 
pert of the ongomng US mili 
tary/civel and package 


The PA now has about 60,000 
personnel, the Navy 28 000 
(including 9.000 Marines, pow 
bly the best tramned Phelipprne 
force), and the Aw Force 17,00 
Total reserves for all forces are 


cexumated to be 124,000 

In addivon the FL has some 
44.000 men and the CHDT iC we 
Home Defence force) about 
6° 00. 

Leading members of Prevdent 
Marcos'’s ruling KGL Party pro 
posed m Parhament the other day 
that the CHDF should be expen 
ded to 300.000 men who, alter 
beng tramned and equipped by 
the Constabulary — tt own 
reputation more than tarnished 
~ would be attached to buran 
gays (villages) throughout the 
country to fight the NPA 


lt ts ah imteresting porter to 

ing democr atc protes! 

im this Country thal eve ) conser 

vative pro-Marcos neaspapers 

and columnists poured scorn on 

the séca One referred to the 
CHD? as «4 Frankensem 


The idea behind the suggestion 
was less that the CHD? showld 
fight the NPA, than to make sure 
that in coming elections 
provincial of presidential, snop 
or scheduled — the masses voted 
the right way, that « for the KBL 
toket 

There is an unshakeabdlc bebe! 
on the pert of some here tha 
President Marcos # ii) wep aude. 
rather than die in office. in favour 
of Mrs Marcos The fact the 
she ts mnOw 60 hated thet her 
election could only be ensured by 
vest coercion and corruption at 
the srass-roots leve! 


The AFP has been emploved 
principally in counter ime urgency 








P| 
sgarneat ‘he NPA. ormcpaily mm 


: Peemmame - 
(ati 2 FIM OSNZas ONTOS eMcs 


m Leron. 2nd © Semar, Vege 

¥ - . " siher™ and 
iva n Viendama 

ts af MNI perationas 

nate pe ec tat wc cessi ul 


There are mcreawng wens that 
be MNLF wo 2 spent torce 
Sut on the AFP’s ant ommw 
perations the NPA has 
mainmiv come of bem Recently 
the AP Lieutenant <rererai 


Pode! Ramos, acting cPect of eat! 
*Mic (rceetai ,' on ra 
reveated that m= |984 the NPA 
‘ : 246%) seople. including 
if ms. Ponce. Mu Sai and 
Z mem offi .na* ss 
wornar ans r ihe “ oO 
sy guertiias 


This « mot the only Sad news 
The AFP Commander of 
Regional Unified Command Xi 
mn Uavao revealed that law vear 
there were $°6 “wmodents” om 
Davao Cay and environs unvols 
me the NPA 

imoidents included “raids, he 
widethioms, seccesstul dinarming 

f APP and PC personne! 
imPushes, ropvpery. grenade 
wong (28 incedents), kidnap- 
ming and Surning More than 
“Army and pole personne! 
and ovelhans were tilled. GOre- 
nades, thrown indi .crumimately, 
Go enormous damage 

in am imtervwew, the Foreign 
Minister. Mir Arturo Tolentino - 
utspoken member of 
the Viarcos C shonet contided 
that “here «© the Philopines we 
Must serious) coOnwder «a hether 
the Crovernment any longer hoids 


Da 4 Lu it ‘+ now NPA 
er if it S08 nm iad ts we 
A ' 1} Viindana it wae 
an mp eTiticism of (he regime 


are tame C1LCEeD 
. ’ rai tan > aw 4 

' La . . gCu rn 
. P| ther unts 
wt Am Pie 

‘ ast : Mr 
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Newther the AFP nor, partice- 


at the are commdered % 

‘ ‘ . + h.erv ers were tO 
he we reeed. Weapons care 
5 m af ' : - si¢ if , not 


moormmon to se whcrers Mice 
brows Materia 
ther gun barrels caused Dy 
leaning ihe Mudie against 4 
Pa¥epaw iree 

X mista wtache Sere was 
hy lied sn ALP Sehcopter 
ign er SPA territory to oe 
that bell ammunition tee iwito 4 
machine gun mounted on 4 Coot 
bracket was green wrth mide 
The comseguences of fing 
ocowlg Pave Seen disastrous 

There a duproportonatety 
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tant. There 


+ ne * ‘> u 
counter nturecn sDPa 
Mow troop movem: s€ainet 
the NPA are by naval Ls! . 


atc iow 

General Ramos appears | . 
dome bus bewt to 
Optrabonal dethocnae 4 the 
AFP and to restructur ¢ 
command ualf on Manis snd the 
provinces as fim Meeps tow ards 
rcorganiing and regeneration 
the armed forces 

While he % Counted a5 wnoor 
fupiead — some sa) & ative 
~~ wth a West Porn sttrtede to 
politics he Was aleo the creator 
and commander of the PL etch 
has 4 umiversal!y poor renutation 

He may oot be altogether to 
Diame for ehat has huppencd in 
the PL because during that Ome 
he was responwitice to Ceneral 
Ver. and the Defence Minister 
Mr Juan Ponce Enric. both of 
them committed Marcos lboy- 
aiiets 

But restructuring the top com 
mand siructure «her recital 
yom have been steadily filled by 
now over-age 'rustics cluding 
those from llocos Norte. the 
home province of Ceneral Ver 
and the Pressdent, sa formidable 
tase 

Whether the AFP's top com- 
manders. Most of them Ver 
appointees, would conwder “ag 
Meg 4 COUP remains 4 MOO Porn 

(seneral Ver who mreht con- 
sider Irving wnder some cir 
cumeances Pull he is nm real 
trowPie tor the first time He may 
he s0guitied 46 an scoewory to 
Nunoy Aguino s airport murder 
bul he s finrehed. The 1S. oti! a 
powerful influence mm the Philip 
pines. % Pusteng wo hard for hes 
removal 

Many in Manila are conv moed 
that because the succession mech 
ancem 6 80 week om the Pini 
pines and the country s direction 
so wncertiann thal the mulrtary weil 
be forced into 4a Coup, not feast to 
preserve its DOwe;r, DT R ind 
growrne wporate inter 

Wh Ver all Sut gone. and 
whers hhely 16 #0. ome ime the 
Presdent. & may fot have the 
nerve or the will to wtervene Bul 
you never can tell 
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COLUMNIST ON SHAPING MARCOS-LAUREL CONTEST 


Manila BULLETIN TODAY in English 3 Mar 85 p 22 

[Article by Leo P. Gonzaga in the “Business Forum" column: “Indirect Con- 
frontation ') 

[Text } 





cso: 


They still have to square off in th 
political arena. Which may be as far away as 
1987. But, by now, you and I already propapiy 
know a bit about how they stand on certain 
issues, including those concerning the eco- 
nomy. 

By “they,” we are referring to President 
Marcos, before newsmen at the Palace last 
Tuesday; and former Senator Saivacor Laure!, 
aiso before newsmen a day eariier at a aiife- 
rent venue, “Kapihan sa Mayniila.” 

In what seems to be some «ind of a debate, 
the two have sounded off on U.S. miiitary 
bases, Communist insurgency, presidential 
heaith, government creaibiiity; pius sudjects 
of concern to this coiumn, like foreign invest- 
ments, foreign loans, technocracy, cronyism, 
the state of the economy, its vrospecta. 

Of course, even if we sticx to sucn sub- 
sects, we are jumping the gun on those who 
will mage the nomination decisions. Varniabies 
can jead to a scenano which is ciferent fom 
what is assumed here. For instance, a virus 
can stand in the way of Mr. Marcos; and 
chivairy can get the better of Mr. Laure: 

Just the same, we consider it timeiy at 
this point to try to compare their positions, at 
east on economic issues, in order to getermuine 
where they agree, if at ail; and where they 
differ and to what extent. 


From what has been said, the two we!- 
come foreign investments, but both stress 
reguiated entry by and only a supportive roie 
for any externally-sourcea venture capuicai. 
Both see a connection between the economic 


4200/752 


crisis and the upsurge of criminality and 
insurgency, but disagree on how serious is the 
resuiting situation. 

For exampie, the former senator believes 
the economy is still in a terrible mess and 
likeiy to remain so for some more indefinite 
tame, whereas President Marcos insists the 
worst is over, the economy is already recover- 
ing and wiil shortly start adding muscies to its 
various sectors and subsectors. 

Mr. Laurel has no quarrel with foreign 
loans, but singies out their misuse as the main 
reason why the country is in a debt trap. To 
he President, however, the principai cuiprits 
are s«yrocketing OPEC oil prices, protection- 
am in the U.S. and other developed countries, 
tect defaults oy Mexico and other byurrowers. 


The government is accused by the ex- 
yenatcr of over-spending, over-oorrowing. Mr. 
Marcos, on the other hand, says portions of 
what the public sector borrowed were reient to 
the private sector, the rest was spent on 
nfrastructure and other projects directly and 
undirectly benefitting entrepreneurs. 

The President disowns certain so-<ailed 
cromes. And while he admits that there have 
been project failures, he claims that some of 
these projects were orginally recommended 
»y a technocrat<ritic now with the Opposi- 
on. 


We have thus heard a debate without 
actual confrontation. The discussion has been 
ess extensive. There is no rebuttal. But it mil 
do for a start in evaluation where they stand, 
uf the two indeed become actual protagonists. 
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MALAYA SERIES ON DAVAO HUMAN RIGHTS VIOLATIONS 


Quezon City ANG PAHAYAGANG MALAYA in English 1-4 Mar 35 


(Four-part report by Joel C. Paredes, staff members. on the findino 
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finding mission to probe reported human rights violations in Davao, which the 


author joined: "Is There a War in Davao?") 
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[Text ] 

DAVAO CIT’ idicrs seal off a given azea, Gen. Tam4oatu, wustified durst of automatic fire at the 
Aimost at st ’ sit st das i DOCK, and Conduct hk were n Acca as wooden gste of the com 
at the {rimee of tt it Sai Hes, MCTIORZUONS, even Wreemt hot pursurt of the amano Stee catune rey bs 

*. . . vu ’ 4 4 y 
urban spra™~ heel . . ns _ he wihatulants onemy.” wrth he epee - 
complicated maze of <a! —— at applied to both crumumnal The of¢6 women tela she 

" av ac Metrop titan Das soments amd su be eraurnves “ec " Wen they were 
Wairs that cac " iT? ret ( wmmmand (Metro The uTests etthow! court sorGrers OF ome Such ZONING 
sguaticr COM munity Msoom “hc™ecnts tasdied warrants iam GCatue nad SENG SNCS hey were 

= meee nm civilian clothes and ther 

Agdao 4 agua Candido's howse after a were “citizens arrests companions in tatique uni 
ghetto of povert and «6 -year<nd = «6ogatl)=soreportedly \ chillime cxareplc of the (OS NAG fo nameplates 
despau has wn recent Somaee tum asone of the arbitrariness of woh arrests sin tee gg gs 
months gained , ws persons wen with a “as told by buman mehts cuterraia that Arsenio Cuar 
notoricty as thu § ith polkceman, Tony Rayos, be aeyer Silvestre Bello the tero, 49, ang his wife Coring 

“ inden ». fore the poloemans body hairman of the Coalition os ‘OT Srrested The couple 
- - 7 es wane was found, already de om- Organization for the Reali > aneeen —— oy 
center of su — ive a 7 posIng in Samal iiand ration i Democracy three and one pecause 
vity. About 120.000 OF across the gulf from this (CORD) in Mindanao "Obody would toox after 
its ressdents live in adject . " therm 
poverty, and this bot- The B brothers were ne a Bas sccompany tng ~. : the fact-finding 

. members of the fact-imdime quired about ther 
tom-line existence, many wased after 24 hours of om whereabouts. Maj Angeiito 
7 imwon checking on human Vioren ‘ the a 

belicve. has conspired _ fu n desctibed as rights vi dati fae o o tet pd a 
, 7 , , er , ons mm ihe city,  vocate General's Office 
with other lorces to ' . and mental ati Bello san’ ubhen they met JAGO)}, Gernred the coupe 
foment rising i _ #8 * says atter they aman in bu early 1s eho wat under military custody 
released, Candido co! - Thew children are also still 

and contempt? tor r ; . = ‘ omplamed that miv mo missing 

tituted authority , ; a _— - - ments before, he was forced Tension in Agdaeo has 

Now the %g ter Th. eats it até : yy soldicrs to dig up for guns egntened éince Dec 2 

SOIONY is More ulariv and fo bal dros ersten t ” was wepected of having @hern 8 grows of armed 

J - oe ; ; rv ; -_ hidden for the rebels. One of ‘S0xOd mon fives af the 
known as “Nicatagdao leath nternal bleed ne ome @ residents, killing four youns 
an allusion to the socia! ime caused by the beating he e¢ soldiers even hit Mm = men and wounding 9 others, 
, 7 , , with the butt of his Arma NCiudINg wormen 
turmoi inthe La \n . ite rifle. the yours man The fact-finding Atidhun 
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Roger Gorres. an Ate — - the youth, who requested The women were .epa sted 

neo de Davao UL nrveret: a , ser - mane OC anonymity, sard from the men and jess then 
i Stagnet ope We were told that the ‘wo minwtes later, one of the 
poorescs WRO Res lived miieery toceen 4 _ armed men fired at the 
with the irban = _ od | sina Willa roopers Gao mw atter, killing four of them 
. . weat nameplates and that ” the spot. The victims 
Agdao, ticks oii 4 Aen tal nh as a woITne f them even wore were identified as Vartin 
sing ust of charact bu ve multar masks Omiza, 19) SIMBT'clo 
< by Tacen, 21, oy Navaja, 7; 

common to its nhs . , Bec au se i fumerous and Joe! Narbay, 17 
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ee pags ° . : BPH OCTS ons, aM agreement ” the were Mit by Stray Bullets as 
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ob or are underemploy aes whe had -Fommt statemen was 4 Chrowlar sweep. The res 
, ” reed between local mol dents \ater recovered more 
ed The nhuaren = eect " n wv slur sry and vovernrent author than 100 spent cartridges on 

minimal education he ; reucents tres with the IBP for the ay 

he residents seid the 
cause their fam if a ey protection of citizens’ rights massecre occurred on the 
delow the poverty lev omaeen nen Jurine =mulitary operations fist night they mounted 
ud diets But the fact-tindmme misson o COMmmMURRy NEN Sewe 

They are ntinuousiy , , neces sad astect following their receipt of 
— . . , = was na that cal remdents reports that thei houses will 
prey Oo MuMitary Du se4% Ai ntinue tr expernenc pe rared. True enough, they 

Carlos Bolx a I Pveat . ied ne raids dliewal searches m violation said, more than 40 houses 
id carpenter ind) —shhis eted omen 4 the eutdetine , were burned down sore 200 
sider brother, Candido, 49 rated Bar of a meters away from the mas 

— © For mstance Milae@ros secre site. Three Gays tater, 
for example, were arrested IBP) to ty Muriila, a 72-year-old em the residents said they saw 
by the military last jan ' pres urt a pioye at the Davao dei Norte three young men pour gato 

* governor's office, approach ine into the twermp near 
| during 4 zonine pera _— ed the gown to compiann the squatter shanties before 
Hon in the C-otan rea " that she was O't im the tert the fire 
A zoning yperation is when itn f Ma hip Dy an armatite Dwilet Both the maessecre and 

ast Fen. 71 when an uniden the subsequent fire came on 
— tified sorarer jet loose «4 ine heets of a threat re 
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Text) 


DAVAO CITY - 
“The military s playinga 
Sanger ous game.” 

in these words Bishop 
Antonino Nepomuceno, 
charman of the Philip- 
pane Unison for Human 
Rights (PUHR ). expressed 
his concern over “dis 
turbing” oagns of the 
military's imvolvement 
with the People’s Libera- 
tion Organization (PLO), 
m armed goup of rebel 
returnees held respon- 
bie for a rash of violent 
incidents, mcluding some 
celebrated killings nm this 
city in recent months. 
The bishop led the fact- 
finding miuson that 
sought to document 
trade unson ahd human 
mghts volatons here. 

ihe mumon ws dis 
turbed by testimony 
tending to show that the 
military has allowed the 
PLO to operate freely, 
and which suggest that 
ome of its activities 
might have had the back- 


CSO: 4200/742 


ing Or even instigation of 
the military 

Brig. Gen. Dionuiwo 
Tan<Gatue, commander 
of the PC-INP Regponal 
Command 11 head- 
quartered here, denied to 
the fact-finding misson 
that hs command was 
vmng the patamultary 
force. He did not rule 
out, however, the pow 
mty Mal some of We 
officers under him «ae 
“close” to the gamed 
goup and its leaders. 

The mission had re. 
ported to Tandjatue its 
findings that last October 
16, 7 plantation workers 
of the Lapanday Agricu!- 
tural and Development 
Corp. (Ladeco } here were 
sized by PLO forces in 
this city's Barangay Man- 
dug and delivered to the 
PC detachment for inter- 


The arrest of the Ladeco 


me 
aptain, Alex Orcuile, pub- 


usheredstor of the mebstant 
newimaerazme Mendaweetk 
and af atdent hema reehts 


wvocate. Orcello. who has 
ame been proclasmed a folk 

mere oF Botches fhe 
oe Nmovy Agcumo m the 
esieer | Daveacnon., was 


waned down m front of hus 
eve and two-year-old wn by 
terrorists reportedly be 
ones to the PLO 

The military wught to 
om the “tame for Orcullo’s 
killae on ildeged communist 
rebels unul Abutacar Bao- 
Osta Katreolo, aus Kapitan 
Ingeo, the PLO's «ill- 
prociammed chect and a tor 
mer Bangsa Moro Army 
dre, dasmed reeponubdity 
for *. Militant lawyers and 
prominent protest teaders 
mere are allegedly on inggo's 
hit lost 

Last Seprember 26, less 
than a month before the 


Plt) arrest a the Ladeco 
workers, muaibltary ‘Toops 
aided the houses of seveal 


“ the Ladeco union's lead- 
rs and arrested Joel Mae 
in : vifioerm<harge of 
the Nachwsane Namurmuc wa 
llabaeatang Mindanao (Ne 
mahmini Domimador Vor 
‘era, Namahmm documenta, 


ton ‘officer: Manolo Fer” 
sando, Catalmo Panunopie 
md (ciestmo Lagoma, cot 
amuction workers emploved 
oy the Davao Development 
Foundauon, and Wilfredo 
Lanen, a quest of the Mae 
wneods. That same day the 
‘roops also raided the 
Lajeco workers’ union of- 
ket, taking ‘wo typewriters 
snd coh 4 smountng to 
PiS 000, the fecttindmg 
mismon was told. The raids 
md wrests were reportedly 
made on the basis of mm 
allered “confesmon™ of An- 
tomo Latlaga, a wlf-<con- 
fessed rebel returnee turned 
military informer. 

The atrested workers are 
still under military detention 
m subverson charges, as ab 
ered members of the Com- 
munist Party of the Philip- 
pines, and are held with at 
least 105 other political pre 
wners at the PC barracks 
here 

The fact-finding mrmon 
tried to visit the detention 
center to observe the pr> 
soners’ a@nditions and m- 
terview some of them, but 
were refused entry by the! 
military jailers. 
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CAPTURED NPA MEMBER SAYS DAVAO INSURGENTS BROKEN 


Davao City PEOPLE'S DAILY FORUM in English 2 Mar 85 pp 1, 8 
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CoSU OPPOSITION RALLY APPEALS TO MILITARY 


Cebu City VISAYAN HERALD in English 2 Mar 85 pp l, 4 


(Text ] Some 400 members of differ where Filiprmos were branded 
sectoral groups participated in 3 squatters im ther own land 
march and minirally yesterday Daluz traced the root cause of 
which marked the launching of = the peome'’s ple! © one man 
ant)-tmulitarizalion campaign spoe- who refuses to leave his surreme 


sored by the Coalition Against power and as such has weed th 
Peopie’s Persecution military ac hs took She recuce 
Starting at 2:15 pm. the par- ed the members of the mil’‘ars 

ticipants marched from the cor- whom che said she hel eves are 

ocr of P. ded Rosario and Jones prin-'nled ones to stand for th 

Avenue Streets towardg Camp peonle 

Sergio Osmena where a tum-rally The encahere ia vemterdav's ral 





was held ly ncluded Atty. \ Balbuena 
— hattery " r 4 rs . ° 
AY 7 neg he ait ! spca . chairmen yf ‘he ( yal? n Aw 
—o 4 rv! mon?’ Nn ay N) : ° 
Mi i P ul Ind aint Peenies Persecution. Young 
‘ te uz who part nated ' 
ta Cortes Daluz who | , lawver Ricky Rama Poca, Zenai 
, ‘? ’ ; ’ | ry i} . 
in € bt) s\ddressed , da Uy harman of Cebu Oust 
~* 7. a. : f OW ; ct ef 
ta n RI A Marcos Movement for the Ad 
: —_—s se hat the cam ’ 
Gen. Aiftredo Uliano ' . varcement of Nationalem and 
waren wa n d rected al the ” 
TT Democracy. (CORD) represents 
oun mS " ; cvs. em ah) ch ° 
. ; ’ tives from sfudents erourn irban 
governs military ctivilres She neor and worker 
Tela, i for wncere understanding 
) ‘ tid E'ght-year-old Methushella Na 
Vv ( : ah? _ ’ Done : \ ’ or 
. . — 4 te a Jan } iva 
of the ctrikine workers of the 
Pp’ - : ’ ~ 
' p Metro Cebu Community Hosp! 
' , Ff >» 
” ted diff ‘ / tal was the une ker a) 
id pe cite treen maces , 
" : nd the rally (LS) 
. * ) r te 
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\Atticle by Row fe ._ , - — . 
y ena Carranza: Long Hot Summer of P ilippine Protest 


1 ,2ext) 

There are only two seasons ™@ Acde from the a —_ 
the Philippines: the dry, bot sea mmer on the Phi , . 
son and .hbe cold, ramy season ws . (ragran of 
The wet season starts ma August mr }” : rk 
and lasts tl] February of the next nd ; houga ny ila 
year. The dry season starts n | hwat n Man la 
March and only ends in July nuclly lined wth t gain 

This year, however, the dry sea nd ti t brant 
son, of summer, seems © have ' na : 
started carly. Semoe the first week f . *' nat 
of February, the angry Philippine f ,erTs Owl m tl 
sun has deen Diaz hg wnrem tling militant orear 
ly 7 

The 5,01 usmers who mar brat ' 
cd 50 w 6 kilometers from Cen " tert decade « 
tral Luzon to ihe offiwe of the worn and tu [ wor 
AA mistry of Agriculture (MAI pent m neo-~« mal Philyppines 
Via 4thus oraved wal, Walla Nu r ! ‘ nad Ww . 

md Nataty I VELIAME Many “ cn ' kine * 
nieed collapsved, Dut their com foo ; 

Dons Kept on 

lhe March was M proves! of ihe ' , n 

 mywe mercase © fertiLze and he ' ‘¥ t nnons 
wane MhlarZzablen mm We coun te f } j " " Da 

sve ihe larmerg slept jn front tor j ny t 
ot MAI novide makeshiit fen rest n f tie sid 

a OT Sacks sewn togctne ihe «¢ ; " 
bene t enough to keep the vt ind , 

" ii ! | ; well 

>4 gadi, ang Litap Makaluiog Oulsid Une 
} j int athe Kalsada AI aboit) i } P m.Vvée . 

’ va biit sit to T) ten m A : | 7 ; + 
| 8 still } ) ? P dent ) rder the 
: 1 a larmer trom Pampanga arres {i anyone a f 
¢ asphalt road was at violating nationa y ws) 
g uAs Heat during U me an } , sf 
World Rank and " 











Meanwhile, workers contimue to 
operate huge machines inse tac 
teres to create loves of jeans oF 
shoes. Inside of outside, the heat 
bodes, further 
tesiampony to the working cond) 


Deals agammt ther 


toms they are protesting against 

In Valenrwela (a suburban du- 
trxt sorth of Manila) alone. 
there have been more than 3») 
strikes declared since January, 
wth at ast 2° ofl] unresolved 
Wages are usually way below the 
food threshold, much tes the 
poverty (hreshold. They are often 
cheated and abused and laid off 
without reason. For those on 
trike and without food to eat. 
surruncers always seem hotter and 
lenger 


Rut the other camp, ‘too. suf 
fers in the heat. Using heaw 


helmets. fiberglass sh elds and 


other anti-riot paranphernal a . 
now more difficult under the blaz 
me win. A friend has even wh's 


perc” “hat wearing a beimet are 
vents Body heat from culuning 
and causes heavy ower ne and 
hbaidness. Who knoux *he riot 
“quads may yet be all-bald ty 
the time this wmmer «= over’ 

Indeed. 4 promises to be 


. 


P 
jong. ho. summer. Only a few are 
sure ‘oO prof from the heat 
the rowng buto 
wth shiridded young cacc wit) 
and sago (cold water « ‘h gma 
tne. sugar and Vanilla) vendor 
P ram while Nage ing 4 bar 
ss-mng, Brg Gen. Narco ta 
brera of the Western Polos Dx 
iret of Manila under wi 
wrisdictoon are the protest 


h’OOCOoRUt moce 


now 
flash 
perms of Mendiola and Liwa 
sang Bon:faco and rally nego- 
iators can op a cold glaws " 
cago. and lessen « lattle the of 
fects of summer beat. If mot. the 
heat can only be tolerated 
far —Phillpn ne News and Fea 
ures 





MORE UNEMPLOYMENT PREDICTED IN 1985 


Quezon City ANG PAHAYAGANG MALAYA in English 18 Feb & 


[Text More workers are joining the ranks of the unemp lov: 
to the labor market represented by fresh graduates from hi! 
continues to be greater than what can be accommodated | t 
trom the National Economic and Development Authority (NEDA 
Combined unemployment and underemployment rates increa 
1983 to 42 per cent in 1984. This means the number of 
r had ¢t resort to part-time bs rose from 6.55 milli 


million workers last vear, the NEDA said. 


i vernment agency traced th increased rats ' 

ind retrenchment measures undertaken by hobbled indust: 
Yarious business quarters said NEDA figures could furt! 
more displaced employees and business closures at Kt t 
economic reversals that hit hard the manufacturing, nett 


retail, and mining and quarrvine industries. 


This trend is also apparent from the increasing |i 
st T ike Sy . p Be t if ul Tf ] V j / Me 4 4 ) V4 rT) ; i. WW 7 b : T ’ ; | 
jue to increasing »-rices and unheeded demand ror betts 


mditions,. observers said. 


NEDA said unemployment last ear hit six t yeeven eT 
1.17 million workers total! inemp loved it f the 19 
On the other fh md. unde re mp | rmen gt ' workin ly , 7 
of mn yf le | th 7 al) hours > Wwe ek ’ ry s{) ; 
torce,. involving 5.85 million ¢t 5, mililiov rt 
/ mone tlh emp | ed Lat mn. ff ‘ T 
, ’ i ‘ *> iy ’ yi] »} 4 »¢ ‘ 
Aith ’ ; y " ‘ 

; : : Le ,? ’ 











Last year, NEDA estimated that only about 400,000 new jobs were created compared 
to the over 600,000 workers added yearly to the market. The slow jcb creation is 
attributed to the log in the growth of the gross national product (CNP). 


This implies that the estimated 200,000 excess in labor supply plus some 1,365 
million totally unemployed workers will have to compete for few job vacancies. 
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im 
‘Text } 


Attorney Fely 
Aquino of the human 
rights movement was 
quoted as saying (Ma 
ave. 1S Feb.) that “the 
Church has to project it 
gif as a symbol of libera- 
tion to the fullest level, 
not only spiritually, but 
also politically”; that in 
these times of eco-poli- 


tical crisis and == spiritual 
moral decadence, the 


Church should take a 
stand and base its 
actions on if 

Contrary to Ms. 
Aquino $s opimon, an- 
‘ther human rights 
law_er believes that the 
Church, precisely hbe- 
ause of her fearless and 
inambiguous stand, has 
been a nuwance to many 
She has been called 


meddier subversive, 
ommunist, anti-Christ, 
ind so on 


Bishop Francisco F 
Claver, $.J. capsulizes the 
stand of the Church in 
these words: “On the 
sasis of the Gospel and 
the Church's social teach- 


STAND, OPTIONS 


- 
* 


ings, we (the Bishops of 
the Philippines) encour- 
age and urge the faithful 
to work for justice, to 
defend and promote 
human rights, to have a 
preferential concern for 
the poor and the power- 
less. There is no question 
im our mind that such 
acts are of the Gospel 
flowing from the man- 
date of charity that is the 
hallmark of our Christian 
faith.” 

As early as 20 Feb. 
the Catholic Bishops of 
the Philippines issued a 
Pastoral Letter (A Dia 
logue for Peace), a lucid 
reflection on tne “eco- 
political and spiritual 
moral situation’ m the 
Philippines. It also served 
as the Church's stand on 
the issues of human 
rights, militarization, dis- 
sent, poverty. cor 
ruption, reconciliation, 
conversion — among 


others. The Church, in 
other words, has actually 
run the risk of being 
branded as an “oppo- 
sition church” precisely 


r. Ruben Villote: 


N CRISIS 


MALAYA in English 3 Mar 85 p 5 


because she has made her 
Stand too clear for com. 
fort. 


The Church, however, 
i a Church of many 
options. We believe that 
the Church acknowledges 
a certain pluralism of 
positions in our actions 
for faith and justice: we 
believe that she respects 
and challenges the free- 
dom of every human per- 
son to form his own con- 
science before God in the 
light of the Gospel and 
the signs of the ‘imes. 


When the Bishops 
make an official stand, 
they simply provide 
faith-based perspectives 
on the critical issues of 
the human condition by 
announcing the Good 
News of justice, truth, 
peace, hope, etc. or/and 
denouncing the idols and 


illusions that impede the 
coming of the Kingdom. 


It is not within their 
scope oi competence to 
pontificate on specific 
eco-political strategies, 


"The Role of the Church for These Our 


nor to leadin.the imple. 
mentation of such stra- 
tegies. To do so would be 
to revive the past when 
the Church was believed 
to be the center of polli- 
tical history, when the 
clergy were considered 
the source of all power 
and initiative even in se 
cular affairs 

So when lawyer Fely 
Aquino said that the 
Church should do this. 
and the Church should 
do that, she was not re 
ferring exclusively to the 
bishops and priests — we 
hope. She must be chal 
lenging the laity also 
the whole Church in- 
cluding herself. In the 
Philippines where an en. 
lightened and competent 
laity exists, there is no 
need to ape Nicaragua 
where the clergy lead re 
volutions and run for 
public office. There is no 
need to return to a cleri. 
calist and oligarchic past. 
and be wounded ai! over 
again. The Church must 
be healed through her 
wounds 





PHILIPPINES 


— —ee . . ray ar Mat optia "a . sara 
EYEWITNESS ACCOUNT OF BALWEG'S NPA RAID ON SADANGA 


Baguio City THE GOLD ORE in English 2 Mar 85 p 5 
[Article by Francis Dangiwan, guest columnist: 


“Leave Us Alone’’--"A Personal 
Account on the NPA Raid on Sadanga”™] 


[Text | 
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ARTICLE ON LABOR UNREST IN MISAMIS 


#U5 ORLENTAI 


most A Ade 


Makati MR. & MS. in English 1-7 Mar 85 pp 31-33 


(Article by Romi M. Gatuslao] 


Ht workers sts 





Si AC and IGRG sar ‘* 
jemonstrations heid Vicor JAMIM 
Thursda Feb. /, in Cagavan de 
Oro City, and elsewhere in ¥ 
Mindanao carried both pontica \ 
ind economic themes. On one pine das . ; 
nand, the workers Gemanded an rer id 
end to the increasing mulitary , 
ntervention in their jines ano : 
the se of jatied labor leaders 
The o wanted an assertion of vy 
their rights, a stop to lay-of's \¢ Aligned with the tame Trade Unton 
tations and retrenchments, th vit nen Congress of the Philippines (TUCP 
mpiementation OF wage orgers It ALU has always been the nemesis 
C | ot militant Tederalions and alliances 
Ni .( m me ! grit Tor union locals li over 
Hes ana d whath | Mindanao. NAMMO branded Al 
‘S Waring wi 4 <2 ‘vellow unlon ‘while the \| 
‘3 ment. me retorts that NAMMO js a subversive 
: | mi nave ryaniZa.ion Said Rudy Samvdaal 
> ren uf secretary-generdai )} N AMMO 
Ny ye for “we are only defending our rignts 
ra | vnatever sn | ind is that what they call subver 
: y moan ‘ - sion 
vi ine The mass leave taken by the 
vs ry 1WiInoug Misam s Oriental workers Caused a 
| i SUGU stop of operations in in Austrian 
sa/ oror wned Ferrochrome alloy smelting 
Street " ' mnt whos fh workers out of 
jcasi al 6/ participated in the rally 
Office I 
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N ‘ vas aso rec cc UN ’ 4 ' j s: incialliy-have resorted to legal $a rms itp 
‘ bh >i mine SInter » oq 1 nif ‘ment , Nes f mpr Sorry t : ig : msi 
i¢ ' 
S4 . i pup wilh strixers who DIOCcKed Ife geineg 

L rviced the VIP t! ts insted .n collective company $ gates. Why the 
Hot Da gt nents Nave deen viorence Me ASAS 

7 j ) Viisamers Orrenta tne ma se Ol nriict Det Stil there are others wno nave 
tne Pasi Vear was can. Uvera ween them anc ihe workers met a sadder tate like Adelino 
ay-otfs in Northern Mindanao \ ' iS NOL also spared Laure, former secretary-general 
reached the mark and most local workers with the PC's of the Northern Mindanao Coa! 
t these were effected Dv industriesunpri nied assault on the tion for the Protection of Workers 
ind agribusiness. Only four strikes picket lin IH Vaiderramaand Rights. Kidnapped in Octol 
were isted in ‘84 Dut tw | Sons last Sept. 26. Lawver 1983 Laures fate unt now is 


tnese Nave dragged on Tor seer Carrasco deplored the assault 4s not known 
sncaiied tor, as the NLR¢ could 


lliigan: Teachers and Laborers Join Hands 
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COCONUT FIRM REPLACEMENT BY NINE ANALYZED, CRITICIZE 


Makati MR. & MS. in English 1-7 Mar 85 pp 13-15 


[Article by Jeremy Santos: "UNICOM: From White Elephant to Octopus?") 


INE firms fave replaced 

the United Coconut Oil 
Mills (UNICOM). It is a case of a 
White Elephant turning into an 
octopus, industry sources 
revealed 

Coconut leaders claim that the 
sprouting of nine firms last mid- 
February was the start of the 
transformation of the White 
Elephant to an octopus. With its 
nine tentacles, the new animal in 
the coconut scene could virtually 
engage in any kind of business per- 
taining to coconut and other 
related substances and commodi- 
ties. 

Though it had been announced 
that UNICOM would be dissolved 
as the dominant group in the 
handling of the export of coconut 
Ol, all indications point toa 
possible collusion between 
UNICOM and its affiliates, 
including well-known F ilipino- 
Chinese vested groups to form a 
carte! and continue their 
dominance in the industry under 
newly registered firms. 

This was further reinforced by 
the pronouncements of govern- 
ment authorities of the adoption of 
a free trading system for the 
coconut industry. The 


30 


recommendation, these govern- 
ment authorities said, was based 
on the findings of the National 
Economic and Development 
Authority (NEDA). 

However, al! indications point 
to a possible collusion between 
UNICOM and its affiliates. 
including well-known F ilipino- 
Chinese vested groups to form a 
carte! and continue their domi- 
nance in the industry under new 
firms, industry sources revealed. 

A Makati-based bank known for 
its thrust in the administration 
of the Coconut Industry Invest- 
ment Fund (CIIF) formed nine 
trading companies to engage in 
activities specifically centered for 
coconut and copra operations. 
The companies are: Mt. Bulusan 
Agricultural Commodities, Inc., 
Malipayon Agricultural Commo- 
dities, Inc., Sharp Peak Agricultu- 
ral Commodities, Inc., Lamon Bay 
Agricultural Commodities, !nc., 
Lamitan Peak Agricultural Commo- 
dities, Inc., Mt. Tauyan Agricultural 
Commodities, Inc., Maopay Agri- 
cultural Commodities, Inc., Mt 
Boribing Agricultural Commod! 
ties, Inc., Mactan Agricultural 
Commodities, Inc., Bank Depos 
tory: United Coconut Planters 


Bank ‘ 
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nvestments in the c 
try and created UNICOM 
CIF purchase worth P495 
in UNICOM shares of stoc 
A check with the Secu! 


and t xchange Commiussior 


the nine firms registered all 


day were largely funded 


CIIF along with oi! milling 


nies. The firms’ total pa 


Capital was P225 m nw 


Makati-based bank as the 
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pro rate and under reasonable 
terms and conditions to preserve 
the interests of the creditors and 
tne contractual commitments of 
tne cooperative endeavor. to the 
coconut n ers and retiners wno 
desire to service worid market, 
coconut 7 ers rhe miryv as 


provided oy PU N 96! and 1468 


is amended 

But with tl ipposed d 
tion of UNICOM the nine compa 
nies, MOSt econonusts said. would 
fare no better than the former 
wiht ohant. Thev said with the 
sladiisnment of nine new Mpa 
nie< ther i chan th, 
mstoryv Ww te ’ igait epeatl 
tseiy. it w try / 
etl ¥y UNICOM was the P& | on 
nu int vy funds, $10 
mri 1 if iu Tha TAC 
the ceiebra >} Anti-Trust 
suit. UNICOM's awesome dom 
nance vi hown when in 1981 it 
rorce ry ing of government 
te he \ {) ifter tw 
months the coconut monster had 
tne stored Dy pping tri 
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Pp, r ror" ’ 
D sf. Sell and Gea POOCS., 
Wa nercnandise, commodities 
ind articles of all types and descrip- 
tion including Dut not limited to 


C nuts, copra, coconut and paim 
yl and all other coconut and 
ra Dyproducts, to engage in 
importing, exporting, buying 
acquiring, holding, selling or 
otherwise disposing and Gealing in 
anv such goods, wares, merchandise 
commodities and equipment inci- 
dental and necessary thereto, and 
to perform any and all acts and 
things necessary, suitabie and 
proper for the accomplishment of 
all the above a 
The nine firms would be abie 

to acquire, construct, maintain 
and operate mills, works, machine- 
ries. apparatus and other things for 
cultivating harvesting, milling, 

thre hing and otherwise preparing 
for merchantable purposes, 

oconuts, copra coconut and copra 
byproduct or other agricultural 
sroduct hereof, and such other 
equipment necessary for the trans 
portation and marketing of the 


SATT 


These firms would have the capa- 
nvest any and al! its funds, 


r ty te 
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subieci to the requirements 
law, in o1f mus, ana in any 
financial scheme and activity, sucn 
as but not limited to, investments 
in money market, for the advantage 
and benefit of the corporation 

A former monetary official when 
told uf the nine firms’ powers said 
these guys must be preparing for 
the worst to ensure that they would 
be able to control the industry 
for a hundred years. If Hitler had 
grand designs, their designs are 
worse, he added 

The International Monetary 
Fund had talked to the country’s 
top officials for the removal of 
the coconut monopoly. The 
government led by the NEDA had 
denied this IMF prescription based 
on its Letter of Intent when it 
was securing the $925 million 
stand-by loan. But ASEAN 
commodity representatives said 
it was Common talk among bigwigs 
that the dismantling of the 
UNICOM started after copra 
smuggiing escalated to its highest 
levels among neighboring countries 
after the coconut replanting 
program was not met and millions 
of pesos were simply pocketed by 
local coconut growers. MM 
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mina and commmunmnt North Koreas — not to mention the ex 
anc ing presence of the Sovect Pacific fleet — probably give: 
ins hws tllow ant mmunists in Washington fight 


No doubt. to Reagan and hus confreres. any regmne is GOO 


ii even if it Mamta niv a semblance Of GemMOocracy 
ror worTig NSUMPtION. 26 One Ab a save tt the commu 


im threat on the US and its allx 

After all. a8 some Washington Officials are quick 10 pomt 
ut, the Chun government does provide South Koreans with 
wmiree freedoms lreccom of relwpon, Treedom Of movement 
ang treec nto chang 0 

All other freedoms lacking can be conveniently ignored 

Beades, Chun, they pomt out, already released | 000 poll 
tical prisomers, and never mind if he did so just before the 
parliamentary clections 

The fact, too, that Chun has always cooperated with the 


Reagan administration cannot be 


dik ounted nor the relationsny 
bel weer the two apitais 
langere 


Ang jest we forget. there are aise 
me 19 OOO Ls troop 

South Korea a5 part of America 

con tinuing ommitme4£t to 

worldwide role as the defender 


emocTacy ana the e Tr) " 
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MARCOS GRANTS AMNESTY TO 35 ON FIREARMS VIOLATIONS 


Manila BULLETIN TODAY in English 3 Mar 85 p 5 


[Text ] 


CSO: 


4200/752 


President Marcos has 
granted amnesty to 35 
7 who — 
or 


ee Se aed 
possession of firearms 
and ammunition and ex- 
plosives. 

Camp Aguinaido au- 


thorities said the 


Given amnesty were 
Mamerto Aldemita, 


Felix Aripal, Augusto 
Buenaventura, Efren 
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Clarito, Carmen Fa- 
bian, Rodrigo Florante, 


Joventino Francisco, 


Jesus Tiu, Alfredo 
Ulatan, Norberto 
Deomanpo, Romeliito 
Torres, Florencio Amu- 
lar, Rogelio Bayangos, 
Daniel Seco, Roberto 
Disederio, Jacinto Fa- 
bian, Fausto Flores, Six- 
to Garcia, Domingo 
Puzon; 


Constancic Maxaling- 
cad, Leon Muiloz, Roge- 
lia Payawan, Domina- 
dor Vergel, Liberata 
Sese, Maximino Torri- 
no, Rogelio Victoriano, 
Mariano Morales, Now 
Ulit, and Romeo Man- 
angnaya. 
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KALAW WARNS AGAINST COMMUNIST INFLUENCE ON ‘CONVENORS' 


Manila BULLETIN TODAY in English 1 Mar 85 p 5 


[Text] 


cso: 


4200/752 


CEBU CITY — 


ci 
f 
Tih 


Fhe 
‘ 


Tai 
ti 
lies’ 





89 


The communist 
strategy, Kaiaw said, is 


ditional dizunity among 
various opposition 
groups on this matter. 
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ZAMBOANGA MASSACRES LAID TO NPA 


Manila BULLETIN JODAY in English 2 Mar 85 p 8 


{Text} 


cso: 
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Carmelina, 16. 


escaped unhurt by 
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VIRATA NOTES DECLINE IN PRICES OF TRADITIONAL EXPORTS 
HKO31601 Manila TIMES JOURNAL in English 3 Apr 85 p 16 


[Text] The country can no longer rely on its traditional export products, 
Prime Minister Virata said. 


Virata, also finance minister, said that the prices of traditional products 
such as sugar, coconut and copper have substantially declined. 


He said that “it was unfortunate that we relied for a long time on these 
products." 


Virata hinted that the reliance of the country on these products could be 
partly blamed for the stunted growth of Philippine exports earnings. 

He said that the government is now developing strategies aggressively 

on promoting non-traditional products as the country's main exports. 


He identified electronics, garments and finished wood products as the 
country's next major export product lines. "We have no choice but to change 
our export product lines as we can no longer rely on our traditional 
exports,” Virata said. 


He cited the export price of sugar which recently plunged to four U.S. cents 
per pound. He said that each farmer has to spend some 14 cents to produce 
a single pound. Sugar, until 1976, has been the country's top dollar earner. 


He also said that copper prices have continually gone down compared to their 
peak prices in the past. 


Virata said that electronics have now gained prominence on the world market 
which the country could take advantage of. He said that, for instance, 

the rise in the country's export last January this year could be attributed 
to the increased electronics exports of the country. 


January exports figures amounted to $395.48 million, up by 13.76 percent 
over January of 1984. 


CSO: 4200/739 
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CONSUMERS’ CONGRESS DEMANDS RICE INSTITUTE OUSTER 


Quezon City ANG PAHAYAGANG MALAYA in English 1 Mar 85 pp l, 8 


{Article by Ellen Tordesillas} 


{Text ] 


“The International 
Rice Research Institute 
(IRRI), credited for 
called “rice revolution” 
became the object of 
condemnation yesterday 
at the 1985 Consumers’ 
Congress held at the Phil- 
ippine Normal College 
Health Auditorium. 

The Citizens’ Alliance 
for Consumers Pro- 
tection (CACP) passed a 
resolution demanding its 
ouster from the country. 

CACP also demanded 
that IRRI make a full 
accounting of its activi- 
ties and experiments, 
particularly those affect- 
ing agriculture. 

It further sought mo- 
netary compensation for 
what it called the “des 
truction of the country’s 
soil, water and air caused 
by the toxic chemicals 
introduced by IRRI.”_ j 


CSO: 4200/742 


"“""CACP also demanded 


for the retum of the so- 
called indigenous seeds 
which have vanished 
from the rural areas and 
are reportedly being kept 


by multinational com- 


panies. 

Dr. Burton T. Onate, pro 
fessor of UP, Los Banos and 
past president of the Philip- 
pine Agricultural Economics 
and Development Associa- 
tion (PAEDA) and of the 
Philippine Statistical Asso- 
ciation (PSA) warned of a 
“slow, white- death” that 
millions of poor Filipino far- 
mers are being subjected to 
because of the poisons and. 
chemicals that have to be 
used with IRRI seeds.” 


Onate said that the accu- 
mulated effects of those 
poisons will result in deaths 
similar to those that befell 
victims of the Union Carbide 
Pesticide plant accident in 
Bhopal, India. 

“In 16 to 20 years our 
tural population will show 
symptoms of poisoning, 
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RELEASE OF RICE CROP LOANS COMES SLOWLY 


Manila BULLETIN TODAY in English 2 Mar 85 p 17 


{Text} 


cso: 


4200/752 


The Ministry of 
Agnculture and Food 


yesterday said only 
some ?300 million 
out of ?450 million 
allocated for the 
crash rice production 
program had actually 
been released to the 
different fund con- 
duits. 

Preliminary statis- 
tics of the National 
Food and Agriculture 
Council as of Feb. 11 


showed that the 
amount ot 


production 
loans that have so far 
been extended by the 
different fund con- 
duits to farmers total- 


150,000 hectares 
target hectarage for 
the IRPP. 


Based on NFAC 
statistics, the Nation- 
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al Food Authority ex- 
tended the biggest 
amount of production 
loans which totalled 
P8.005 million, cover- 
ing 2,968 hectares 


It was followed by 
the Land Bank of the 
Philippines which 
disbursed ?6 million 
covering 2,000 hec- 
tares, followed by the 
Philippine National 


Bank with ?4.308 
million involving 


1,436 hectares. 

Rural banks have 
extended loans of 
P2.521 million cover- 
ing 840.52 hectares 
followed by coopera- 
tive rural banks with 
a measly ?1.658 mil- 
lion involving 562.66 
hectares 


The Confederation 
of Rice and Corn Mil- 
lers Association re- 
portedly extended 
some ?10 million as 
of early this week. 


conduits, including 
Planters Products, 
Inc. and Farm Sys- 
tems Development 
Corp., is not yet 
available. (J.C. 
Concepcion) 
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PAPER COVERS MOURNING OF SLAIN NPA LEADERSHIP SUSPECT 
Quezon City ANG PAHAYAGANG MALAYA in English 17 Feb 85 p 8 
[Text] The alleged New People’s Army (NPA) chief in the PhilippinesNew People’s Army (CPP/NPA) im 
Mindanao Merardo Arce was laid to rest yesterday at the Mindanao. 


Manila Memorial Park in Paranaque after simple rites Arce was first identified as a certain Guada Quevir, 
during which fcaily and friends strongly if indirectly one of the suspected tnggermen im the killing of Cebu city 
demed the military's communist tag on him. radio commentator Vicente Villordon late last year. 

A manifesto distributed during the uiterment nites said Arce’s family denied he was anywhere m the Visayas 
“we feel we are doing him a great injustice if we do not during the Villordon murder and said that Arce’s body 
our minds and tell our people who Merardo Arce bore signs of torture - two of his fingers were missing and 
was... he was very much a part of the mass struggle some of his bones were broken. 


structures that even today make slaves of our people.” | 

Arce is survived by wife, Lecifina, an ex-detainee, and 
eight-year-old daugster, Liwayway. His mother Estreila.a 
government official, and his father Jose, a civil engineer, 
could only weep. 

His brother Pete, an insurance executive, however, 
spoke during the solemn ceremonies saying in Tagalog 
“hindi pangkaraniw ang tao ang aming kapatid. Naniuniwala 
ee aS es Fae ee 
sa 

His co-artists in Panday Sining, the cultural group of 
the Kabataang Makabayan (KM) sang his favorite stanza 
from a nationalist song - “ang magbuhos ng dugo para sa 
bayan ay kagitingang hindi malilimutan; ang katawang 
imialay sa jupang mahal ay mayaman sa aral at 

This dramatized the protest movement in the early 
1970s during which Arce was an active student wader at 
the Unwersity of the Philippines where heenroliedin an 
architectural course. 

“We have lost a good man but it was a gain because we 
learned so much from him and these are lessons on how 
to really = serve the people,” cried playwright Bonifacio 
flagan, now a professor at the University of the 
Phil pines, who was closest to Arce in their student days. 

The activist headed the Panday Sining until 1972 


when the KM was outlawed when martial rule was 
gnposed by President Marcos 

The military said he was killed in a shoot-out in Cebu 
pi Dae a ba ag tar pf rr 
police checkpoint. One of his alleged companwns 
and the other was identified a Jose Diaz. alleged 
intelligence and finance chief of the Communist Party of 
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BATAAN DRIVE TO COUNTER PROPAGANDA REPORTED 


Manila BULLETIN TODAY in English 18 Feb 85 p 9 


{Article by Efren P. Molina] 


{Text ] 


cso: 
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CENTRAL LUZON WATER LEVELS DANGEROUSLY LOW 


Manila BULLETIN TODAY in English 18 Feb 85 pp 


{Text] 


cso: 


SAN FERNANDO. 
— The water 

level in the Pantaba- 
ngan dam in Pantaba- 
ngan, Nueva Ecija, has 
dropped to 15 meters be- 


Luzon provinces. 

Officials of the 
National Irrigation 
Administration (NIA), 
the caretaker of the 
dam, disclosed that the 
dam's water level is at a 
very low level of 194.8 
meters, which is “15 
meters below the ideal 
210-215 meters.” 

The officials said that 
with the onset of sum- 
mer, it would be “re- 
mote” to increase the 
dam's water level of the 
ideal depth of 215 


4200/712 


even the cld Pantaba- 
ngan town which was 
burned by the dam had 
reemerged due to the 
recession of water. 
The dam, which is 
under the Upper Pam- 
panga River Integrated 
Irmgation System ‘UP- 
RIS), provides irriga- 
tion water to ncelands 
in the towns of Arayat 
and Candaba in Pam- 
panga, San Miguel, and 


fi 
eae 
vf 


nip 
ik 
(TE 


| 
; 


Gapan, San Isidro, 
Cabiao, and Cabana- 
tuan City in Nueva Eci- 
ja. The area used to be 


called as the “nee gran- 
ary” of the Philippines. 


Due to the low water 
level in the dam, gov- 
ernment efforts to sta- 
bilize nce supply in the 
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1, 13 


' country may take a lon- 


ger period to accom. 
plish, it was learned 
The lack of Water is 


an additional! burden to 
farmers in the three pro- 


vinces who are already 
reeling from the huh 
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NPA, AFP COMPETE IN ILLEGAL COTABATO LOGGING 


JVRS-SEA-85-069 
27 April 1985 


PHILIPPINES 


Davao City THE MINDANAO MIRROR-SULLETIN in English 18-24 Feb 85 pp 1, 9 


[Text] 


cso: 


The military and the New Peo. 
ples Army (NPA) are competing 
in the logging business in the 
province of South Cotabato 

This was the statement. sort 
of allegation. made by assem. 
dbiyman Rogelio Garcia of the 
same province during the pre. 
semtation of agency budget pro. 
posals for 198€ of Region XI at 
the regional development coun- 


cil (RDC) meeting at Terasa 
Milesa in Davao City last week. 

The Garcia statement came 
during the question and com- 
ment portion of the presenta- 
tion of the proposed budget for 
CY 1986 of the Bureau of Fo. 
rest Development (BFD). 

The assemblyman from Sou‘th 
Cotabato who is an opposition- 
‘st. assed ‘BrYD Girecior Josue 
Tadle to comment on tie pre. 
vaience of such illegal logging 
activities in his province as weil 
as the wanton disregard of io. 
rest laws in the rerion. 

Garcia's disclosure was tied up 
with his reaction to the very 
sharp increase of the proposed 
Bs D budget for 1966 from the 
1985 regional budget allocation. 
The approved current budget of 
rhe bureau is a little over P25 
million while its proposal car. 
ried a total of about P35 mil- 
lion or an increase of about P10 
milion. 


4200/712 


The oppositionis: solon asked 
the BFD head to justify his re- 
quest for additional appropria-, 
tions for the following year even 


as he chided the director ‘for 


his bureau's imability to imple. 
ment laws for forest conserva- 

Garcia asked Tadle what his 
bureau has Gome insolar as tne 
compliance of reforestation of 
logged-over areas by the logging 
concessionaires. He also said 
that in his province he seldom 
hears of forest guards doing 
patrol work. He claimed most 
of them guard tie forest either 
at their residences or in night- 
clubs and beer joints. 

Garcia also took to task the 
BD regional head of the un. 
checked oversiupment of logs 
exported abroad. 

Tadle. however, argued that 
such practice of overshipmenr 
and diverting of logs at check. 
poin’s have already been stop- 
ped under his administration. 

He also claimed that a good 
number of concessionaires have 
complied with the governments 
order to reforest whelr areas. 

The director ended his justi- 
ficarion with an appeal to Oar- 
cia to help in the approval of 
the BFD pruposal at the Bata. 


van — (Vie Samatineg) 
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STATEMENT ASSAILS EXTENSIONS OF FLAG RANK OFFICERS 
Quezon City ANG PAHAYAGANG MALAYA in English 18 Feb 85 p 5 


|"Standpoint" Column by Eusebio S. San Diego: "Why AFP Junior Officers Are Rest- 
less"] 


[Text] A group of relatives, friends and sympathizers of junior officers of the 
Armed Forces of the Philippines came to us last Saturday with a position paper as- 
Sailing the extension of services of overstaying generals and citing therein the 
reasons why there is a prevailing disillusion and discontent in the military sec- 
tor. 


We commiserate with the plight of these junior officers and since we see the logic 
of their arguments, we yield this space to the position paper of their sympathi- 
zers. Here goes: 


"It is now common belief among people that the main assigned task of the military 
is to secure the ruling power and safeguard the status quo. As a reward, the re- 
gime has given it so much privilege in terms of big budget and tolerance for al- 
most unlimited authority that borders to abuses. 


"Its top brases, on the other hand, were (are) rewarded individually with prolonged 
services which extend far beyond their retirement period. Many of them have 
their appointments extended not only once or twice but thrice or more. 


"Change in the military hierarchy is as hard as in the regime that coddles it. 
One supports and protests the other and both apparently enjoy being in power for- 
ever. 


"People long for change in government as much as in the military. But one can 
sense that a particular sector in the military itself clamor for change more than 
the people. 


"The same old faces in the military as well as in government presupposes status 
quo. New blood may be more open-minded, have a fresh view of things and a broad 
perspective of present happenings so that it gives people at least hope for change. 


"Consider the present situation in the military. There are general officers who 
have stayed in their positions long enough that they might have already become 
deadwood and impervious to change. 














“The colonels due for promot‘on certainly are restlessly waiting, hoping against 
hope and their morale and idealism waning. So are the lieutenant colonels who 
expect to fill the ranks t» be vacated by the colonels who are promoted. And so 
are the majors down to the lower ranks of captains and lieutenants. 


"All these military officers are adversely affected by the continuously extended 
appointments of the general officers. Perhaps retirement period for many of 
them, especially the senior officers, is fast approaching. And for the unlucky 
ones, they may be retired without being promoted even to the next higher ranks 
which are due them long time ago. 


"But the officers due for promotion are not the only ones adversely affected. It 


is their families, the military organization and the country in general that suf- 
fer most. 


"Their families are deprived of whatever increase in pay and allowances they may 

get for being promoted to the next higher ranks. Their families (and they them- 

selves) cannot enjoy the honors and prestige of having husbands and fathers being 
addressed as, say, general or colonel, as the case may be. 


"It makes them frustrated. Why do they have to give all their best in the serv- 
ice when they do not get what they deserve? The best thing they can do is to 
take advantage of their being military men in whatever way they can to compensate 
for benefits and time lost. 


"Thus it breeds dissension and demoralization within the Armed Forces itself. 

It makes the Armed Forces less and less effective as a military establishment. 
And the end result is the country surely will have a more laxed national security 
which could mean an untold destruction upon our people and the nation. 


"Besides it is an insult added to injury. For after having been deprived of every- 
thing due them, a sense of distrust and unworthiness continuously haunts them. 

Why, are they not qualified to take over the ranks to be vacated by the retirees 
and the officers to be promoted after so many years in service? 


"And to think the cause of all this is but the over-staying general officers. 
"Continuous extension of appointments of retired military top brasses are no 

doubt rewards for having helped keep the status quo to calm them down to satisfac- 
tion and complacency. But what about the officers waiting for promotion in silent 
protext? 

"This is, in fact, a plain case of a privileged few retiree extendees against many 
officers due for promotion--a much bigger group of new blood long expected by the 
people as change in che military. 

"Those in power now have to think twice." 


No further comment. 


CSO: 4200/712 
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BRIEFS 


BATAAN NUCLEAR PLANT REFERENDUM--A referendum on the scheduled operation 
of the nuclear power plant in Bataan will be conducted throughout the 
province on April 13. A special committee has been created to supervise 
the whole-day referendum, which is designed to get public opinion and 
comments about the nuclear plant located in Morong, Bataan. The committee, 
composed of Governor Efren Pascual, Vice Governor Carolina Beltran, 

and board members Ming Banzon and Rustico Mallari, met in Balanga, Bataan, 
last week and finalized the mechanics of the referendum. [Text] |Manila 
Far East Broadcasting Company in English 2300 GMT 3 Apr 85] 


POLICE SUPERVISION APPROVED--The implementing rules of Executive Order No 
1012, which transfers operational supervision and direction over al] police 
forces to city and municipal mayors, were approved yesterday |3 April| 

vy the work committee set up to draft such guidelines. The work committee, 
chaired by Colonel Augustin Mateo, deputy chief of constabulary for police 
matters, said the final copy of the implementing rules is expected to be 
signed on 12 April. This final copy will consolidate the guidelines 
submitted by the five work groups set up earlier to pass the implementing 
rules of the five parts of the executive order. [Text] [Manila Far East 
Broadcasting Company in English 2300 GMT 3 Apr 85] 


NPA SYMPATHIZERS PLEDGE GOVERNMENT SUPPORT--Some 2,400 New People's Army 
[NPA] sympathizers and 83 barangay revolutionary committee members in 
Batuan City have pledged support to the government. Colonel Miguel Sol, 

2d Infantry Brigade commander, said the intensified information drive and 
pulong-pulong [consensus meeting -- FBIS] conducted by the 36th Infantry 
Battalion preceded the offer of support by NPA sympathizers. The colonel! 
said 90 percent of the total population, comprising 12 puroks [districts -- 
FBIS] have been influenced by the communists in the area. [Text] [Manila 
Far East Broadcasting Company in English 2300 GMT 3 Apr 85] 


CSO: 4200/739 
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SINGAPORE 


BUSINESS OUTLOOK POOR AS ECONOMY SLOWS: LEE 


Kuala Lumpur BUSINESS TIMES in English 20 Feb 85 p 3 





[Text] 


CSO 


PRIME Minister Lee Kuan Yew 
said today Singapore's economy 
was slowing down and most com- 
panies expected business to wor- 
sen in the coming months. 

The island's economy was ex- 
pected to grow by five to seven per 
cent this year, compared with 8.5 
per cent in 1984, and the growth 
would not be even, he said in a 
Chinese New Year , 

“Some sectors will do less well. 
But we shall “he said as 
industrialists here expressed 
fears that the Year of the Ox 
might spell doom for many ex- 
port-oriented companies. 

“A survey of business expecta- 
tions shows that the majority of 
companies expect business to 
worsen in the first half of 1985. 
Only financial institutions and 
travel agencies expect improve- 
ment,” he said. 

Singapore's economic growth in 
the fourth quarter of last year 
slowed to 5.5 per cent after the 
first quarter 1984 spurt of 10.1 per 
cent, he added. 

Singapore's economic woes 
stemmed from sluggish growth in 
industrialised countries, particu- 
lariy the United States, Mr Lee 
said. ‘ 

“The government will do what 
is practical to ease economic con- 
ditions. For three years we have 
undertaken large public works 
projects to keep up the economy 
at a higher pitch,” he said. 

Mr Lee said that despite the 


: 4200/745 





economic slowdown, there was 
still no unemployment problem 
and wages would continue to go 
up as the island progressed 
towards upgrading its industries. 

“We must absorb the new tech- 
nology and adjust our lives ac- 
cordingly. We are also moving out 
of low wage period,” Mr Lee said. 

He urged business and indus- 
trial establishments to keep them- 
selves trim and automated to 
“reap the benefits when the econ- 
omy swings up.” 

® SINGAPORE'S commercia! 
banks yesterday denied that they 
were directly responsible for the 
increased number of business fai- 
lures in the island state recently. 

They were responding to accu- 
sations published in a local daily 
which have plainly upset them 
and heightened concern about 
Singapore's gloomy business cli- 
mate. 

The Business Times quoted un- 
named businessmen as saying 
banks were “pressing the panic 
button” by cutting credit lines, 
raising borrowing costs and peti- 
tioning to wind up companies. 

At the same time, the new- 
spaper's editor, in an unusual 
“open letter,” warned bankers 
that the steep rise in petitions ini- 
tiated by banks “will not be forgot- 
ten by the business community 
when the economic cycie swings 
upwards again.” 

Replying through the Associa- 
tion of Banks in Singapore, the 
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SINGAPORE, Feb. 19 
banks insisteu that withdrawal of 
support was “more likely to be the 
result rather than the cause” of 
recent business failures. 

Poor business conditions, ineffi- 
cient operations, over-expansion 
and excessive speculation were li- 
kely to have caused more busi- 
ness failures, the bankers said. 


Banks should not throw good 
money after bad and should not 
flinch from bold action where bu- 
sinesses were not viable, they 
said. 

The row coincides with news 
that a record 445 companies faced 
winding up action last year. 

According to Business Times, 
companies are being wound up 
this year at a rate of two a day. 
And banks are playing a bigger 
role in this. 


Bankers acknowledged their 
own increased nervousness in the 
wake of the Chop Hoo Thye affair 
in December, when 19 banks found 
$$100 million at risk in loans to a 
collapsed private import-export 
house run by a local Chinese 
trader. It was one of Singapore's 
biggest ever crashes. 

Hoo Thye's problems exposed 
the hazards of “name lending” 
and bankers’ fears about competi- 
tors pulling the plug on all credi- 
tors 


Businessmen running basically 
sound companies now say they 
are the victims of the nervous- 
ness. — FT 
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SOCIAL ACTION PARTY MP'S CALL ON PREM TO RESIGN 
BKO50400 Bangkok BANGKOK POST in English 5 Apr 85 pp 1, 3 


[Text] A group of Social Action Party MPs yesterday took the government to 
task for its alleged failure to solve the nation's economic problems and 
called on Prime Minister Prem Tinsulanon to resign. 


The call was made at a press conference after a meeting, attended by about 
20 party MPs. 


Khamphaeng Phet MP Ruanguit Lik, in a strongly-worded statement, challenged 
Gen Prem to dissolve Parliament and give way for new elections, so that “more 
capable persons" will be chosen to take over the government. 


He said that his group agreed that the best person to be the next prime 
minister was SAP leader Khukrit Pramot. 


Yesterday's meeting was held at the office of the assistant secretary to the 
foreign minister, Phunsawat Mulasatsathon, who is also SAP MP for Surin 
province. Those attending the meeting reportedly included Ubon Ratchathani 
MP Tun Chintawet, Khon Kaen MP Suthat Siratanaphan, Samut Sakhon MP Chia 
Kokphon, Phetchabun MP Phaisan Chanphakdi, Chiang Mai MP Sayom Ramasut and 
three MPs from Chon Buri province, Damrong Singtothong, Charun Ngamphkhet 
and Nikhom Saencharoen. 


Mr Ruangwit said that his group was ready to leave the House because their 
presence in Parliament would be maningless if the government could not 
improve the economy. 


The government, under the leadership of Gen Prem, had made several mistakes 
in trying to solve the problem. 


The first wrong decision was to limit the credic extension growth to only 
18 percent and its latest move to impose the sweeping increase in taxes on 
several items would certainly not help to relieve the people of their hard- 
ships, he said. 


Mr Ruangwit charged that the majority of Cabinet members were not sincere in 
solving the nation's woes. Most were giving more importance to personal gain. 
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The Kamphaeng Phet MP also charged Gen Prem with lacking administrative 
ability, saying that the best person to fulfill the functions of the prime 
minister was SAP leader M.R. Khukrit Pramot. 


He said that his group supported the call by deputy SAP leader Kasem Sirisamphan, 
that the party review its support for the Government. 


CSO: 42C°/756 
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MP CRITICIZES CALL FOR PREM RESIGNATION 
BKO060734 Bangkok THE NATION REVIEW in English 6 Apr 85 pp 1, 2 


[Text] A Social Action Party (SAP) MP yesterday opposed a call by his fellow 
party members who urged that the party withdraw support for Prime Minister 
Prem Tinsulanon. 


Nakhon Sawan MP Wirakon Khamprakop also cast doubts on a claim by a SAP MP 
that a group of about 20 MPs wanted the party to switch support from Gen Prem 
to party leader M.R. Khukrit Pramot as prim minister. 


"Why don't all the dissident MPs show up to prove the claim which I doubt: very 
much," said Wirakon, son of Minister of the PM's Office Sawat Khamprakop. 


He charged that the dissident MPs only wanted to increase leverage to bargain 
for Cabinet posts by launching the campaign against the prime minister. 


Wirakon said that probably only two SAP members, and not 20, backed the call 
for the change. 


"Some of them claimed that they represented the Young Turk grouping in the 
party, but I am also a Young Turk. I have never been approached over the issue," 
he said. 


He warned the dissident MPs to stop the campaign. "They just don't have 
credibility left," Virakorn talked of the dissident MPs. 





However, the Nakhon Sawan MP admitted that the country was in a bad economic 
situation and said he would not raise objection to a Cabinet reshuffle to 
improve the economic performance of the country. 


He said the economic situation would aggravate this year because the government 
opted for a zero-growth budget. 


"Next year, the governmert will conclude the fewest contracts with the private 
sector. That will not promote the economic growth. The government should opt 
for new low-interest loans rather than restructuring the tax system," he said. 


Chat Thai MP from Suphan Buri, Chumphon Sinlapa-acha said the political 
situation was tense following a threat by some SAP MPS to withdraw support from 
the government. 
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He claimed he had received a report that some military grouping could exploit 
the tense political situation to stage a coup d'etat. 


The MP said the situation had come to the point where there were only three 
options left for the premier: dissolve the Houses, resign or stage a coup. 


A Cabinet reshuffle will not be enough to redress the situation, he said. 


He charged that some senators supported a coup which they thought would enable 
them to retain their political posts. 


They are also looking for a windfall to amend the Constituion to the effect 


that permanent officials would be allowed to take up political posts, he 
claimed. 


CSO: 4200/757 
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KHUKRIT REAFFIRMS SUPPORT FOR PREM GOVERNMENT 
BKO30155 Bangkok BANGKOK POST in English 3 Apr 85 pp 1, 3 


[Excerpt] Social Action Party [SAP] leader M.R. Khukrit Pramot reaffirmed 
his party's support for the Government and said he wili not put the blame on 
anyone for the defeat in the Nakhon Pathom by-election. 


His statement came after his deputy Kasem Sirisamphan strongly criticised 
government coalition leaders for not giving enough support to the party in the 


poll. 


M.R. Khukrit told the BANGKOK POST that he considered the fact that certain 
government MPs had canvassed for the opposition candidate in the by-election 
a “trivial” matter. 


The Thai political system has not fully developed and that was why certain 
MPs were indisciplined and inefficient, he said. 


He said there were several factors wich led to his party being defeated in 
the by-election. 


Some constituents might have chosen to vote for the Chat Thai Party and not 
SAP because they disliked this government or because they thought SAP's economic 
ministers’ performance was unsatisfactory. 


It could not be because they favoured Chat Thai's policy to that of SAP since 
Chat Thai had no policy of its own, M.R. Khukrit said. 


Some voters might have given support to Chat Thai candidate Sarawut Niyomsap 
out of sympathy because he was mistreated by the Prachakon Thai Party and 
voted for him so as to prove that Prachakon Thai leader Samak Sunthorawet was 
wrong. 


"This is rather the reason why Mr Sarawut got a large number of votes," 
M.R. Khukrit said. 


The former prime minister insisted that the Government and his party's 
economic ministers had done their best in tackling the country's economic 
problems. 
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He said that he could not predict if the coalition will complete ‘ts four-year 
term, but reaffirmed that SAP will continue to give support until the end of 
its mandate. 


"The country currently is in need of a stable government and I don't believe 
that any new administration could achieve this much stability after two years 
in office,” he said. 


Dr Kasem said at Parliament yesterday thet the Government should re-examine 
itself following the by-election which was viewed as a contest between the 
Government and the Opposition. 


SAP should also re-examine its policy of continuing to support the Government, 
he said, while stressing that he was making the coment on a personal basis. 


CSO: 4200/756 
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PARTY OFFICIAL URGES DISSIDENTS NOT TO CRITICIZE 
BKO70354 Bangiiok BANGKOK POST in English 7 Apr 85 p 3 
[Text] Social Action Party [SAP] deputy leader Dr Kasem Sirisamphan yesterday 


appealed to dissident party members to stop calling for the Government to quit 
and asked them to have faith in the party's policy. 





Dr Kasem's appeal followed a call ty about 20 SAP MPS for the resignation of 
Prime Minister Prem Tinsulanon and the disoolution of Parliament to pave the 
way for new elections because they said the Government has failed to solve the 
country's economic problems. 


The dissidents said they wanted “more capable persons” to run the Government 
and mentioned party leader M.R. Khukrit Pramot as a possible alternative for 
the post of premier. 


Dr Kasem made the appeal during an interview with reporters after giving a 
lecture on “Education and Democracy Development" to members of the Thai 
Education Society at the Bangkok Palace Hotel yesterday. 


Dr Kasem asked the dissident MPS to bring the matter for consultation at the 
coming party meeting and said they should uphold the party policy and have 
faith in party leader M.R. Khukrit who earlier confirmed the party's unwavering 
support for the government. 


He conceded that every MP has the right to express his personal opinion, but 
he said this should not cast a shadow on the party's official policy. 


Dr Kasem also clarified his earlier remark that SAP should reexamine its policy 
of continuing to support the Government after the party suffered a defeat in 
the Nakhon Pathom by-election. 


The deputy leader said he did not mean to call the party to withdraw from the 
Government but only wanted it to review its performance. 


On the economy, Dr Kasem said he personally admired the decision of Finance 
Minister Sommai Huntrakun to recommend to the Government to devalue the baht 
and to impose sweeping increase in taxes. 
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He said the country’s economic situation would worsen 
Government did not 


to take corrective measures if the 


He disagreed with a call by some MPS to reshuffle the 
present ministers should be given enough time to deal 


economic woes. 


CSO: 4200/756 
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and would be too late 
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MALAYSIAN ANTI-INSURGENT COOPERATION DETAILED 
BK310718 Sangkok BANCKOK POST in English 31 Mar 85 p 3 
{Article by Soemsuk Kasitipradit] 


[Text] Thailand and Malaysia have long regarded the Communist Party of Malaya 
(CPM) as their “common enemy." But for Thai authorities charged with keeping 
law and order in the South, it is the separatist rebels that they are more 
worried about. 


Recently there have been indications that Malaysian authorities are becoming 
more cooperative in efforts to track down the terrorists, who use Malaysian 
territory as their sanctuaries. 


There also have been signs which indicate that Kuala Lumpur may be undergoing 
major changes in its handling of security problems along the common border. 


Gen Zainal Bin Haji Jawati, commander of Malaysia's Sixth Brigade which is in 
charge of border security, made clear during his visit to Yala Province 
recently that the CPM is the “common enemy of Thailand and Malaysia." 


Referring to separatist rebels active in some areas of southern Thailand, 
Gen Zainal said: “Whatever problem affects the security of Thailand also 
threatens the security of Malaysia.” 


Fourth Army Deputy Commander Maj-Gen Panya Singsakda, reactin to the 
Malaysian's comment, said: "This must be taken as a good sign from the 
Malaysian side. It's a good omen for Thai and Malaysian cooperation in 
tackling the insurgency problem in the South." 


Zainal's comment is particularly praiseworthy because under the 1977 border 
agreement, the two countries call for cooperation in their campaigns against 
CPM and the Communist Party of Thailand. 


No mention was made, however, of the two main separatist groups <-- the PULO 
[Pattani United Liberation Organization] and the BRN [Barisan Revolusi Nasional} 
-- whose combined strength is at present estimated at 500 men under arms. The 
terrorists often use Malaysian territory as a sanctuary after carrying out 
attacks in Thailand. 
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it is these rebel! groups that have long been a thoray issue between Thai and 
Malaysian authorities, particularly during the time the Fourth Army vas under 
the command of Lt-Gen Han Limamon. At the time, the conflict was most strongly 
felt. Thai authorities complained that while they were helping the Malaysians 
track dcwn CP insurgents. the Malaysians vere not doing enough to help 
suppress the separatists. 


Though the separatist issue was never discussed officially in the various border 
committee meetings, Thai authorities have been known to raise the issue vith 
their Malaysian counterparts on an informal basis. 


Said one high-ranking member of the General Border Comwmittee: “We often bring 
the issue up unofficially. And we understand that the Malaysian Covernzent 
does not support the separatists, that is clear. But it’s their local problem 
because some of their political parties do support the separatiste and we know 
it will take time to solve the problem.” 


He said Thai authorities believe that the Malaysians have changed their 
attitude towards the separatist problem largely because of the success. of past 
campaigns against the CPM. 


"At one time they doubted our sincerity in suppressing the CPM. But I think 
the doubt has been removed and they are quite happy now with our efforts as 
can be seen in the attitude of Gen Zainal,” one Thai official observed. 


And it is on this that the Fourth Army will try to bank for future Malaysian 
cooperation on the separatist issue, he added. 


“What we are trying to do now is to show the Malaysians our sincerity and 
real efforts on the CPM problem. Only then can we find ways to cooperate on 
the separatist issue, which may include amending the border agreement to 
incorporate military cooperation in joint campaigns against the separatists,” 
a member of the regional border committee said. 


CSO: 4200/756 
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THAILAND 


UKRIT SAYS ‘INSTABILITY HINDERS DEVELOPMENT 
BKO21006 Bangkok BANGKOK WORLD in English 2 Apr 85 p 32 


[Text] President of Parliament Ukrit Mongkhonnawin yesterday named government 
instability as a main drawback to national development. 


Speaking on the topic of "Civil Servants and Political Stability" on the 
occasion of Civil Servants Day, Dr Ukrit said there had been no stability and 
continuity of administration in governments since 1973. 





The political fluctuations stemmed from changes of leadership that led to 
reluctance on the part of new governments to attend to economic development, he 
said. 


Instead, they concentrated on their own political survival and stability with 
the result that decision on important porjects were left in the balance, he 
added. 


Lack of government decisiveness over the development of Don Muang Airport was 
a case in point, he went on. 


About 10 years ago, Don Muang, as the centre of civil aviation and a stopping 
point for many airlines, was the most modern airport in Asia, he noted. 


Today, Don Muang is 12 years behind the Changi Airport in Singapore, he pointed 
out: 


At Don Muang, passengers disembarking from air-conditioned planes are still 
herded into ordinary, unacclimatised buses for the brief journey to the airport 
building, he noted. 


Such discomfort, he said, did not exist in Singapore, an island republic of 
only two million people with no natural resources. 


We added that Singapore now planned to build a second airport while Thailand 
had to wait another six to seven years before Don Muang could undergo expansion. 


This situation is due to Thailand's lack of longterm plans to deal with 
problems which have been solved superficially on short-term bases, he said. 
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Touching on the tax collection system, he said increased taxation could not 
help solve the country's financial problems but would bring more economic 
hardsh'p to the people. 


On the role of civil servants, Dr Ukrit said they had important tasks because 
they were like tools that make the country run. 


He said there were now about one million officials in government agencies and 
state enterprises serving the country's 50-million-strong population. 


He said the nation could survive without a government or parliament but not 
without these one million officials. 


Yet these officials faced ecnomic hardships as they could scarcely make ends 
meet. 


Even the nation's top brains met these problems, he stressed. 


Many King's scholars, after serving in government agencies following graduation, 
had resigned to join the private sector because of economic problems, he said. 


"This kind of braindrain was not expected before but now it happens with 
people we once trusted would love the country and dedicate themselves to the 
nat ion,” he added. 





CSO: 4200/756 

















JPRS-SEA-85-069 
27 April 1985 


THALLAND 


*"LARCE COMMUNIST CAMP’ SEIZED IN BETONC 
BKO50247 Bangkok BANGKOK POST in English 5 Apr 85 p 7 


{Text] Betong -- government forces yesterday seized a large communist camp 
here after a fierce gunbattle with Communsist Party of Malaya [CPM] guerrillas. 


Colonel Sunthon Winitchaikun, chief-of-staff of the 43rd Civilian-police- 
Military Command, said that a combined army-ranger patrol came across a band 
of about 30 cpm guerrillas in Ban Wang Sai, about eight kilometres to the east 
of Tarn To district. 


A firefight broke out and lasted 30 minutes during which an army helicopter 
gunship flew to the scene. 





Near the site of the clash, the government forces found a production centre 
covering an area of 200 rai. They also discovered a large camp consisting otf 
living quarters for 100 men, a meeting room which could accommodate about 300 
people, an air-raid shelter, basketball and volleyball courts, chicken and 
pig pens and a tunnel. 


Colonel Sunthorn said the camp was as large as the one seized over a month 
ago which was the headquarters of the CPM'S 2nd Zone. 


A few hours after the camp's capture, another ranger unit clashed with about 
15 cpm guerrillas in Ban Kong Si 1. Tambon Tano Mae Ro, nine kilometers 
northwest of Betong. 


Two rangers were wounded, one seriously, when they stepped on a landmine while 
trying to pursue the insurgents. 
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PAPER REPORTS CABINET APPROVES TAX INCREASES 
BKO30201 Bangkok BANGKOK POST in English 3 Apr 85 pp l, 3 


[Excerpt] The Cabinet yesterday approved tax increases on beer, Liquor, 
cigarettes and imported foreign cars, trucks and auto spare parts, government 
sources disclosed, 


The tax package, proposed by the Finance Ministry, was finally approved after 
a marathon six-hour debate. 


The Cabinet, however, failed to raise taxes on interests on fixed deposits. 
The diesel price and travel tax was also untouched. 


Tax on beer will be increased from 14 to 28 baht per litre while those on 
several types of liquor including whiskies will go up by as much as 20 baht 
per litre. 


The adjustment will result in substantial increase in prices of the two 
popular "Mekhong" and “Hong Thong" whiskies as well as other brands. The 
tax increase will put the amount of excise on both brands at the same level, 
the sources said. 


Also approved was an increase in tax on filter cigarettes, pushing up the 
price by one baht a pack. The Finance Ministry had carlier proposed that 
prices be increased by three baht. 


Import of fully-assembled cars of more than 2,300 cc was permitted for the 
first time in several years, but will be subjected to a duty tax of 600 per 
cent, sources said. Pick-up trucks, trucks and vans in completely knocked- 
down form for local assembly will also face higher taxes, but the exact 
increases were not available. 
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NATION REVLEW ON SUHARTO-LEE KUAN YEW TALKS 
BKO40135 Bangkok THE NATION REVIEW in English 4 Apr 85 p 4 
{[Editorial: “Vietnam Cannot Be Made Development-Conscious"™] 


[Text] Singapore Prime Minister Lee Kuan Yew has been visiting Indonesia and 
having talks with President Suharto for three days. The talks, as we under- 
stand them, have primarily centred on bilateral relations until the final 
session when both of them discussed the problems of Indochina. Within the 
overall spectrum of agreement among ASEAN members, Singapore and Indonesia 

are at the opposite ends. In their views Singapore's are closer to Thailand's 
and Indonesia's closer to Malaysia's although Malaysia does not subscribe 

to all Indonesian moves. 


lt is downrigt ridiculous for both Lee and Suharto to agree that Vietnam should 
not be isolated and not left far behind China in development. The question of 
Vietnam being isolated does not arise at all since Hanoi has chosen her 

friends and has decided to become a member of the Soviet bloc of nations, which 
is a large and powerful bloc. It is even worse when it comes to the question 
of development. 


Ten years ago, Hanoi achieved the ambition of reunifying Vietnam. From that 
day onward Vietnam did not start demobilizing her army and indulge in 
reconstruction. She did net in any way try to improve her war-ravaged economy 
and she could have tapped the goodwill and noney of a vast number of nations, 
including Thailand, if she wanted to. No, what she wanted was the control of 
the whole of Indochina -- and nobody can say that her ambitions stop with 
that. 


Indonesia which suffers from a “Chinese syndrome" because of the bloody events 
of 1965, hopes that a strong Vietnam (perhaps a strong Indochina) will act as 

a buffer between China and ASEAN. But there are not chances of an economically 
prosperous Vietnam in the near future but what we have right now is a militarily 
strong, very strong, Vietnam which has control over Laos and is now occupying 
most of Kampuchea. But that is not what Indonesia wants either. 


Suharto's spokesman also said that ASEAN should take “follow up steps to ensure 
Vietnam will not be an aggre sive and expansionist country." This is easier 
said than done because ASEAN can do nothing about that. Vietnam has proved 
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herself to be an aggressive and expansionist country by her invasion and 
occupation of Kampuchea and has thumbed her nose at every UN resolution as 
well as being devious in her discussions with the representatives of Australia 
and Indonesia. 


To add to this, Soviet Deputy Foreign Minister Mikhail Kapitsa has said that 
the Vietnamese do not need any additional help from Russia in the light of 
Thai acquisition of F-l6s. He could be right because during the several wars 
they have been fighting the Vietnamese have never used aircraft of any kind. 
Further, the Soviet Union has more than necessary sophisticated aircraft in 
Vietnam that could take care of all emergencies. 
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ARTICLE REVIEWS DOMESTIC POLITICAL SCENF 
BKO31051 Bangkok Su Anakhot in Thai 20-27 Mar 85 pp 21-23 


{[Article: "The Prem Government's Stability is Packed with Soldiers, Latent 
Power, and Parliamentary Support"] 


[Text] The government, under the leadership of General Prem Tinsulanon, has 
survied for nearly 2 years now after the election on 18 April 1983. Although 
it has faced several political storms in the past, the indication is that 

Gen Prem will remain prime minister for the final 2 years of the current 
government's term regardless of any political situation. 





Before looking at the future of the government, let us review major political 
events over the past 2 years, as this could indicate future political trends. 

A major event was the announcement devaluing the baht from 23 to 17 baht to $l. 
The devaluation provoked vigorous reaction from the military. This began with 
five senior military officers co-signing an appeal for the prime minister to 
reshuffle the cabinet. This was followed by senators who were members of the 
military establishment joining hands with the opposition to submit a motion for 
a special parliamentary session to debate effects of the devaluation. The 
dispute between the military and the government regarding the devaluation 
reached an explosive point when Supreme Commander and Army Commander Gen 

Athit Kamlang-ek appeared on television to attack the government's decision. 
Social Action Party leader M.R. Khukrit Pramot also made his television 
appearance at the same moment to support the government's decision. 


Another important event was the petition signed by some military officers for 
Gen Prem, as defense minister, to extend Gen Athit's term for 2 years. To 
this, Gen Prem merely replied that the matter will have to follow established 
procedures. Afterward several cabinet members voiced disagreement to the 
effect that extension can only be given 1 year at a time. 


To analyze the government stability, it is essential to discuss: 1. the 
military establishment and latent power, 2. unity among the government coalition 
parties, and 3. the parliamentary situation. Regarding the military 
establishment, it is well known that some military officers loyal to Gen Athit 
are unhappy with Gen Prem. However, many officers, particularly members of 

the Chulachomklao Military Academy class 5 under the leadership of Army 
Operations Department Director Maj Gen Suchinda Khraprayun are unswervingly 

loyal to the Gen Prem. The members of class 5 now control 12 divisions. 
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The military establishment is not the only decisive factor in Thai politics, 
however, and another important factor is “the latent power." It is evident 
that Gen Athit backed down from his strong conflict with Gen Prem as the result 
of this latent power. Many politicians even said: there exists something 
above the sky and there exists something else more powerful than Pa Prem. 


In the past few months Gen Athit has kept a low profile and spent his time 
visiting troops along the borders. He was not in the news until 5 March, when 
he attended a party Gen Prem hosted for senior military officers. It could 
not be confirmed whether he and Gen Prem discussed the former's extension of 
service. In any event, the atmosphere at ti:2 meeting between them was 
reportedly very friendly following several months of estrangement. Earlier, 
Gen Athit reportedly met with Gen Prem several times over meals arranged by 

a senior military officer in attempt to mend the rift between them. This 
conforms with the king's wish; he appealed during his birthday speech for 
unity within the nation. 


Regarding unity among government coalition parties, a phenomenon of the past 2 
years has been fine cooperation that has been forged between the Democrat and 
the Prachakon Thai parties, both of whom had a history of mutual dislike. 
Senior officials of both parties confirmed that cabinet ministers from their 
parties have never quarreled since joining the current government. 


Analysts of political affairs believe the survival of the current government 
is attributed to distribution of ministerial portfolios in such a way that 
each party is separately given responsibility for the administration of one 
whole ministry, thus eliminating quarrels among the coalition parties. The 
system which puts ministers from different parties together in one ministry 
has caused confusions in past governments. 


Cabinet ministers who are likely to cause more problems and thus concern for 
the prime minister are those from the Chat Prachathipatai party, particularly 
Industry Minister Op Wasurat who publicly opposed the devaluation decision 
despite prior agreement in a cabinet meeting that every party in the coalition 
would support the decision. The prime minister reportedly was not pleased 
with minister Op's attitude. 


In any event, removal of the Chat Prachathipatai party from the government 
would still leave the government with about 200 supporting mp's -- more than 
half of the 324-seat house of representatives. Only about 6 of the 15 Chat 
Prachathipatai mp's have actually supported the government. 


The Social Action Party is the largest party in the coalition. Social Action 
Party leader M.R. Khukrit Pramot is a senior politician with great ability and 
charisma in present day politics. His long-standing relationship with Gen Prem 
has appeared to strengthen with every passing day, possibly due to their 

common belief that parliament and government longevity is indispensible for 
development of strong foundation for democracy. 


The Social Action Party has supported Gen Prem for 6 years now and will probably 
rewain supportive indefinitely. The government faced several crises in the past 
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6 years and M.R. Khukrit helped Gen Prem defuse every one of them. Gen Prem 
reportedly consults M.R. Khukrit regularly at the latter's home or by telephone 
on issues which he has difficulty deciding about. The Social] Action Party has 
provided full parliamentary support to the government despite reservation by 
some party mp‘s on certain issues. Outside the parliament, M.R. Khukrit fully 
defends the government whenever it is engaged in confrontation with the 
military. 


Regarding the parliament, senatorial support for the government is still strong, 
while the past 2 years in parliament proved that the opposition headed by the 
Chat Thai party was never able to shake government's stability. The opposition 
commands only 113 votes in the house. 


The Chat Thai Party's role as the largest opposition party has not been 
effective enough due to a lack of unity within the party itself, which makes it 
lack a firm stand to genuinely struggle for national! and popular interests. In 
the past 2 years the Chat Thai Party brought two no-confidence motions against 
Communications Minister Samak Sunthorawet and Interior Minister Gen Sitthi 
Chirarot and suffered defeats by wide margins. 


Another reason which limits the role of the opposition is the short annual 
parliamentary session -- only 60 days or 12 meetings. It is also difficult 
to convene a special parliamentary session because this requires the support 
of one-third of the combined parliament members. 


This quiescent parliament enables the government to devote full time for 
national administration without having to worry about the opposition. 


The no-confidence motion against the prime minister, submitted by the opposition 
during the previous special parliament session, will be debated in the ordinary 
session in May. The government will have to face this debate at a time when 

it is being strongly criticized for post-devaluation economic problems -- 
problems which are causing even pro-government mp's to campaign for the prime 
minister to reshuffle the cabinet. The Prem government certainly cai not act 
nonchalantly about all of this. 


There are reasons to believe that political pressure against the government 
will increase as the new parliament session approaches, what with Gen Athit's 
extension and other games played in the parliament. However, many analysts are 
confident that regardless of any political change, Gem Prem will remain prime 
minister until 1987 when the government's term ends. 
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DAILY ON SRV ‘LIBERATION’ ANNIVERSARY FETES 
BKO40145 Bangkok BANGKOK POST in English 4 Apr 85 p 4 
{Editorial: “Ten Years...and the Rice Bow] Is Empty"] 


[Text] Vietnam is celebrating April as a month of memories. Ten years ago, 
Saigon, then the capital of the Republic of South Vietnam, was, in communist 
terms, “liberated.” It was, most citizens of the war-battered nation hoped, 
the time to savour the sweet taste of peace. National reunification was 
promised, but for a distant future, when time and attitudes would permit. 

The future was not all cheers and smiles, but at least hopes were high. No 
more bombs, no more fraternal struggles. The time for national reconstruction 
had come. 


Today Vietnam is left with no more than its hopes, dreams and memories. 
Although the country can celebrate the past, the present is not providing 
much in the way of happy news to the state's 56 million plus people. The 
promises of the spring of 1975 have turned sour. In the past ten years the 
Socialist Republic of Vietnam has succeeded mostly in demonstrating, in its 
own austere and slightly arrogant way, that Communism really does not work. 

It does not help to bring happiness to the people, does not deliver freedom 

to the oppressed masses it is supposed to protect nor promote the kind of life 
and freedom they should be able to reasonably expect. 


Everyday we eceive dispatches from Da Nang or Hue, Ho Chi Minh City or Hanoi 
describing the festivities. The red flags and the well-organised crowds, 

the ritual denunciations of the “Chinese hegemonists"” and the official praise 
for those who defeated so-called “American imperialism". 


There is a lot still to say about the way the United States fought its war 

in Vietnam. A lot more about the way the South Vietnamese Republic fought -- 
or rather very often failed to fight -- in a struggle that was to determine 
its fate. 


But today visitors to Vietnam, north and south, are suprised to discowr that 
beyond the official rhetoric, there is little animosity towards the Americans. 
So many Vietnamese have relatives abroad’, many in the United States. What 
they described bears little resemblance to the official gloomy descriptions 
of the “evil of capitalism”. 
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Vietnam fought hard to gain its independence, to free itself from foreign 
invaders and colonial powers. In the middle of war and calamity it showed 
great courage and tremendous will. It gained the respect of the world, even 
of its enemies. 


Today Vietnam is kept alive by the Soviet Union. No assistance is totally 
devoid of strings and pressures. And Moscow is a demanding protector. The 
economy is not going anywhere. It is surviving. Everyday there is hope, but 
never certainty, that there will be some rice in the bowl. The war in 
Kampuchea goes on and every independent report coming from Phnom Penh bears 
additional testimony to the growing difficulties faced by Hanoi. The Vietnamese 
army is extremely secretive. It does not reveal casualties and losses. It 
says nothing of the young man who die everyday in a dubious combat. One 
would hope the Vietnamese nation would take the time to reflect on the death 
of so many members of its younger generation and ask whether this end 
justifies such aggressive means. 


Vietnam in April is entitled to remember. It can praise the past. In fact 
it is better to praise the past because there is so little to celebrate in 
the present. 
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UKRIT DISCUSSES INDIAN TALKS ON CAMBODIA--President of Parliament Ukrit 
Mongkhonnawin said yesterday that India can play a positive role in solving the 
Kampuchean problem. Ukrit told reporters that during his recent visit to In- 
dia he held talks with Indian parliamentary leaders on matters of mutual 
concern, including the Kampuchean problem. He said he told the Indian leaders 
that Thailand was concerned over the situation along the Thai-Kampuchean border 
because Thailand, like India, wants to live peacefully with its neighbours. 

"We are worried about Vietnamese intrusions. We hope that India can play a 
constructive role in scoiving this conflict,” he said. In the meeting with 
Indian Prime Minister Rajiv Gandhi, he said that the Indian leader wanted to 
see an improvement in Thai-Indo relations, which have been cool for several 
years. He said Rajiv Gandhi also invited Their Majesties The King and Queen and 
Princess Mahachakri Sirinthon to visit India. Ukrit said that the President 

of the Indian Parliament will soon visit Thailand to strengthen bilateral ties. 
|Text] [Bangkok THE NATION REVIEW in English 8 Apr 85 p 5] 


POLICE COMMANDER ON COMMUNIST INFILTRATION--Followers of the "Fourth 
International" -- a communist movement -- have infiltrated Thailand to spread 
their tactical procedure for communist revolutions throughout the world, a 
senior police official said yesterday. Special branch Division Commander 

Pol Maj Gen Kasem Saengmit was speaking on "The Strategy and Tactics of the 
Communist Party of Thailand" to members of the Social Welfare Council of 
Thailand at the Ambassador Hotel. He said that the Fourth International 
started its penetration in Thailand following the October 14, 1973 students 
uprising. However, this school of communist thinking has not yet been 
translated into the establishment of an organization here, the Special Branch 
commander said. He said that Bangkok had become a central venue where super- 
powers are competing against one another to expand their respective influence. 
Referring to the Communist Party of Thailand (CPT), Pol Maj Gen Kasen said the 
outlawed party had planned to “liberate Thailand” by 1978 with a special force 
based in Laos. [Text] [Bangkok THE NATION REVIEW in English 6 April 85 p 3] 


JOINT EXERCISE PLANNED WITH INDONESIAN AIR FORCE--Thai and Indonesian air 
forces will launch a joint exercise on Sumatra Island of Indonesia late this 
month, an air force official said yesterday. The official said that the 
exercise, codenamed ‘Elang Thainesia IV", will be held during April 23-26 at 
the Indonesian air base in Medan on the island. The exercise will include 
cooperation to solve problems at command posts and tactical air operations, 
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according to the sources. He said that the exercise was aimed at enhancing the 
capabilities of the two air forces to work together in a situation where such 
cooperation is needed. Thai air force officials to participate in the joint 
exercise are scheduled to fly to medan on Apri! 19% and attend the opening 
ceremory to be jointly chaired by Air Force Commander ACM Fraphan Thupatenmi and 
his Indonesian counterpart. The joint exercise will be the fourth of its kind. 
[Text] [Bangkok THE NATION REVIEW in English 6 Apr 85 p 7° 


1,000 LAO REFUGEES MOVED TO NAKHON PHANOM - Nong Khai -- About 1,000 Laotian 
refugees illegally living in a former refugee camp here were rounded up early 
this morning and sent to a refugee holding centre in Nakhon Phanom, governor 
Sakda O-Phong said. Governor Sakda said that 475 personne! inc luding 
provincial officials, Border Patrol Policemen, defense volunteers and soldiers 
were involved in the action. The force surrounded the former camp at Ban don 
Savan in Tambon Hat Kham in Muane District at about 2 A.M. and told the Laotian 
refugees inside the camp to pack up their belongings and prepare to move. The 
regufees will today be taken by trucks to napho camo, a Laotian refugee 
holding centre in Nakhon Phanom. Governor Sakda said the refugee camp in 
Muang District had been closed two years ago and those rounded up were 
remnants of Laotian refugees who defied the relocation order and continued to 
Stay there. Most of the refugees, who number 998 and 80 percent of whom are 
men, are former Laotian soldiers. Their leader was identified as Thao 
Khammoun, 42, Governor Sakda said. [Text! [Sangkok BANCKOK WORLD In English 
3 Apr 85 p 3] 


TRADE PROTEST MISSION TO BE SENT TO TOKYO - Bangkok, April 6 Kyodo -- The Thai 
government intends to send a mission to Tokvo to press its demand that Japan 
should open its market wider prior to Japan's scheduled announcement on the 
issue on Tuesday, officials here said saturday. A vice minister-level mission 
was due to arrive in Tokyo before Monday to directly express the demand for 
lower tariffs, particularly on boneless chicken, imported from Thailand, 
officials said. The Thai government has announced that it may have to take 
retaliatory action if Japan does not meet ite demands. In ad/ition to lowering 
of tariff on boneless chicken, which has become symbolic o: ‘rade friction 
between the two countries, Thailand is urging Japan to import 200 million 
dollars worth of fruit as well as increasing imports of frozen fish. Thailand's 
demands are echoed by other members of the association of southeast asian 
nations (asean). [Text] [Tokyo KYODO in English 1202 OMT 6 Apr 85] 


MILITARY EXERCISES HELD NEAR LAO BORDER=--The Third Army Region held military 
exercises and a mock evacuation of civilians sear the Leottan border from March 
31 to April 4. About 1,000 troops from the Lampang-based 17th Infantry 
Regiment and an army engineering corp in Nakhon Sawan together with Scorpion 
light tanks and armoured personnel] carriers took part in the maneuvres held in 
Ban Pa Lard and Ban Thung Kluai of Chiang Kham District, Phayao Province. About 
2,000 inhabitants of Ban Huak village were cvactated on Aprii “ during a mock 
air raid by enemy planes. A Weminute blackout was also toposed in Chiang 
Kham District on April during an air raid drill’. [Text] | Sangkok BANGKOK 
POST in English 8 April 85 p 3] 
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ASA TO DISCUSS BILATERAL COOPERATION IN JAPAN--Foreign ministry permanent 
Secretary Asa Sarasin will leave tomorrow for Japan to hold talks with his 
Japanese counterpart on political and economic cooperation between Thailand 
and Japan. Talks during Mr Asa‘s eight-day visit will include the Kampuchean 
issue, bilateral trade and Japan's proposal to set up a new television station 
and radio relay station for the Public Relations department. [Text] 

|Bangkok BANGKOK POSG in English 5 Apr 85 p 5] 


NAVY REPORTS PRESENCE OF SUBMARINES NEAR CULF--According to a navy report, 
foreign submarines have often been spotted in seas near the Gulf of Thailand. 
They were detected by electronic equipment to be diesel powered. This group 
of submarines plies between the Tonkin Gulf and Indonesian territorial waters. 
It is believed that the submarines’ mission is intelligence gathering and, 
since they are diesel rowered, they are more likely to be Soviet submarines. 
[Text] [Bangkok Voice of Free Asia in Thai 1000 GMT 25 Mar 85] 





BELGIAN AMBASSADOR PRESENTS CREDENTIALS--On 28 March, the king received 
credentials from Belgian Ambassador Baron (Patrick Nortom) at Chakkri Throne 
Hall, Grand Palace. [Summary] [Bangkok Voice of Free Asia in Thai 1030 GMT 
28 Mar 85 BK] 


ROYAL DECREE CONVENES 26 Apr PARLIAMENT SESSION--Royal signature: Phumiphon 
Adunyadet, king. Given on 27 March 1985, the 40th year of the present reign 

by the royal command of His Majesty King Phumiphon Adunyadet, it is hereby 
proclaimed that: As the parliament has set 26 April as the date for the opening 
of the 1985 ordinary session in accordance with Article 115 of the Constitution 
of the Kingdom of Thailand, his majesty the King, empowered by the provisions 

in Articles 117, 120, and 159 of the Constitution of the Kingdom of Thailand, 
has graciously ordered a royal decree to be issued convening the ordinary 
parliamentary session on that day. Countersigned: General Prem Tinsulanon, 
prime minister. [Text] [Bangkok Domestic Service in Thai 1200 GMT 5 Apr 85) 


ANNOUNCEMENT ON DIPLOMATIC TIES WITH ZIMBABWE--The Government of the Kingdom 
of Thailand and the Government of the Republic of Zimbabwe, adhering on the 
United Nations Charter and desiring to establish friendly relations and 
cooperation for mutual interest on the basis of the principles of equality, 
non-interference in each other's internal affairs, and respect for national 
independence and integrity, have agreed to establish diplomatic relations as of 
4 April 1985, and to exchange diplomatic representatives at ambassadorial leve! 
on a later occasion. 4 April 1985. Signed: General Prem Tinsulanon, Prime 
Minister. [Text] [Bangkok Domestic Service in Thai 0000 CMT 4 Apr 85] 

[4 August Announcement by the Prime Minister's Office] 
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